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WTI has convincingly broken out of its 9-month base formation, and improved the energy sectors relative performance in the process. At
February's beginning, we suggested the space was entering its most favored part of the year seasonally, and to date that has proven more
critical than the 2011's lack of price momentum. The seasonal tail-wind tends to run to June, so there may be more follow through to some
of the recent breakouts.

Industrials and financials have lost some relative ground, but remain in uptrends. The failure of industrials to keep pace belies the recent
divergence in transports, and underscores the failure in the market's expansion of 20-day highs over the last several weeks. We have seen
some deterioration in credit, but it appears to be more noise than anything to grow terribly concerned with at this point. What we do know
is that the final round of 3-yr financing from ECB will take place mid-week, and while estimates vary on the allocation, the question remains
as to what becomes the targeted asset from the carry trade. The BoJ has decided to join the QE club, targeting inflation and injecting 10T yen
to the economy, thereby weakening the value of the Yen to the dollar (and practically every other currency). If governments all pursue the
same policy (devaluation to grow), does that not, in and of itself, prevent such policies from working? The trend in gold and silver have
shown improvement over the last week, little wonder given the “solutions” with which G7 leaders seem most comfortable to implement.

Industry Group Technical Rankings Intermediate Term Barometer
Conditional Hements
Strongest Weakest ¥
Computers & Peripherals Diversified Financial Services Trend BEEh  nettal Bullish
L
Specialty Retail Capital Markets Liquidity BEh  netal Bullish
[ 7
Pharmaceuticals Energy Equipment & Services Sentiment E;aris'h ' Neutral Bl
v
Hotels Restaurants & Leisure Metals & Mining Price Proximity E'aris'h e l.mm.s'.
. . . [

Internet Software & Services Health Care Equipment & Services — . » . A

adie Momentum: [BBarish  neutal  Bullish

Jeffrey deGraaf, CMT, CFA  Rob Ginsberg  Alex Meintel, CMT technical@renmac.com important disclosure on last page




Average Monthly Relative Performance to SPX: Energy Sector

Since 1990
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Relative Performance to the S&P 500 (0.41418)
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Crude Oil Light Sweet Continuous
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S&P 500 Information Technology (468.000, 471.500, 468.000, 470.600, +2.60001) ~ 500
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S&P 500 Industrials Sector (322.140, 323.510, 321.610, 322.050, -0.09003)
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Gold 100 Troy Oz. COMEX Continuous
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Euro FX Composite Continuous

BBB2R25552558200

I

==
e
—
=15
-~
Iy
T
==
—
=
=
=
=i
—
=
==
e
——
\
—
e
=
==
}—v-
=
=
..
e T
T,
—
B
———
T
IR Bt N B A B T L L L L TN N S R N B T P R A R IR RO TN R TN

£
%
§
S
b
D>t
©
™~
i
“Af

RN RN T
]

MACD 0015

0.010
0.005

I R A L

0.000
-0.005
-0.010
-0.015
-0.020

TR

=
[N)

25

M6 P3 31 6 0[N3 R0 P74 11 [18 B 16 23 BO 7 13 20 274 11 118 P5 1 7 14 1] 85 2 19 273 & [7P23 BO 6 3 |7]
June July t 2012 Febru.
ated in

1
Augus September October November December

from Equis



Nikiei 225 Ind Futures Composite C Continuousyus@NKC 1

N Kker 141 o] bwsn] B

g

Stochastic Oscillator

| |
8 8

[ I R
&

MACD

|
[
\
[P L T T T T T R
g

7 N5 P2 P96 [12 N9 b6 B
rch April Ma

Lia

M0 A7 P4 [T 7 [14 21 28] 6 [2 116 26 B
une !

M8 25 1 7 T4 21128/ 6 12 19 P73 9 117 23 BY B 13 P12
y J [July Aug 012 [Februar

9 16 23 B0 7 13 20 27 |4 i1 |
ust September October INovember December 2 y

Created in MetaStock from Equis International



Salesforce.com Inc. (CRM-US) Application Software 19535.04 Edison International (EIX-US) Electric Utilities 13758.00
Technical Ranking: 4 UNITED STATES Div Yid: 0.00 % Technical Ranking: 3 UNITED STATES Div Yid: 3.08 %
Last Price: $143.64 02/24/10 to 02/24/12 Div Gwth: @NA% Last Price: $42.23 02/24/10 to 02/24/12 Div Gwth: 1.61% a“
- Price 50 Day Moving Average —— 200 Day Moving Average 160 - Price 50 Day Moving Average 200 Day Moving Average
(‘ a"‘ 140 42
V""H-'”‘h‘ﬂ ﬂ,f' s ﬂf""“ 4
! — %k 120
" w W‘\, h‘ 60 38
e Muns m:“/J 38
o A‘" - - 80 J"'-"*"’ 34
P — ‘*r,'.' 32
= 60
30
—— Relative Strength to S&P 500 200 —— Relative Strength to S&P 500 110
180
S 105
\(.N\\,,_u_,.rr\ :% v"’\'\f-«ﬁ/'\\vw“"fv /\,\ i ]
"\'V\,,\\Iy-v/d <y \’/\J‘/‘ =
— 120
= o 100 90
W Volume (millions 18 Voum millions)
f ’ { ) P et l i .In Lindid " m NIRRT I I' 'll { )A i cetib alhoaitectin tllbtantaliootle g b h bt Lol e sttt bl " Hﬂu;iﬂdmw,lm_] 4
04/10 0710 10/10 o1 o4/11 04/10 07/10 1010 1M1 04/11
PIE: 7182.00x ROE: -0.79% P/E: 14.36x ROE: 11.71%
P/B: 15.70 Debt/Equity: 29.78 P/B: 1.25 Debt/Equity: 109.09
PIS: @NAX Int Cov: -0.95x PIS: @NAX Int Cov: 3.21x

8 Ful brakots leat il Wost s leygonds
it Heis pont o Mo qell



Diamond Offshore Drilling Inc. (DO-US) Oil & Gas Drilling 8341.22 Nabors Industries Ltd. (NBR-US) Oll & Gas Driling 6415.35
Technical Ranking: 4 UNITED STATES Div Yid: 0.74 % Technical Ranking: 4 UNITED STATES Div Yid: 0.00 %
Last Price: $67.19 02/24/10 to 02/24/12 Div Gwth: -33.33% 100 Last Price: $22.31 02/24/10 to 02/24/12 Div Gwth: @NA% 15
b _Price SOD-yMovimAvmge —— 200 Day Moving Average + Price 50 Day Moving Average —— 200 Day Moving Average :»m
RS * %
- 80 M% T 2
m)t W%JW r % e ke o\ N A v
)\ — 7 W A 5,«*./& ; :
i V'r" \ﬂ\f. 3" l15
10
ive Strength to S&P 500 100 — Relative Strength to S&P 500 120
z W A 10
70 R PESHIN 80
—\’-"\_/\\\ 80 - 60
Vokme (mil il 16
[.‘ .II‘ ( ‘o'n.“)-l. bt l' hia I L tiagtiatal ! " P TITE AT 4 " g iV ( htatatllad, Nothobemste oo dinglunl | thoonih b dinds sttt wtittgtenill Wntain
04110 07110 10/10 o 04/11 04/10 07/10 10/10 o4/11
P/E: 9.18x ROE: 24.93% PIE: 16.40x ROE: 6.23%
P/B: 219 Debt/Equity: @NA P/B: 1.12 Debt/Equity: 81.74
Hess Corp, (HES-US) Integrated Oil & Gas 2277330 Mosaic Co. (MOS-US) Fertilizers & Agricuttural Chemicals 17407 54
Technical Ranking: 4 UNITED STATES Div Yid: 0.60 % Technical Ranking: 4 UNITED STATES Div Yid: 0.34 %
Last Price: $67.00 02/24110 lo 02/24/12 Div Gwth: 0.00% Last Price: $58.68 02/24/10 to 02/24/12 Div Gwth: 0.00%
+ Price 50 Day Moving Average 200 Day :g | Price 50 Day Moving Average —— 200 Day Maving | 80
-% : 80 | 80
75 ; 70
T e B o Sy |
3 65 e : 60
."A“f L P e m & Iy -~ N - /'1 *ﬂr» f
= — a— o ,..'.'L My £so
3 "\ (M I k 55 i
(VAR g+ 50 oy »
45
—— Relative Strength to S&P 500 120 —— Relative Strength to S&P 500 120
110
WW 100 100
z M 80
& Volume (millions) I 8 l A Volume (millions) 40
Stk bt ittt Lol P! IRTTPATIA Y it it ' " L " 1 L L L o
04/10 07110 10/10 o 04/11 04/10 o71o 1010 o1 04/11
P/E: 12.01x ROE: 10.20% P/E: 11.20x ROE: 24.70%
P/B: 1.23 Debt/Equity: @NA P/B: @NA Debt/Equity: 7.15
Sears Holdings Corp. (SHLD-US) Department Stores 7261.35 Federated Investors Inc. (FII-US) Asset Management & Custody Banks 2080.05
Technical Ranking: 4 UNITED STATES Div Yid: 0.00 % Technical Ranking: 4 UNITED STATES Div Yid: 4.79 %
Last Price: $68.31 02/24/10 to 02/24/12 Div Gwth: @NA% 140 Last Price: $20.05 02/24/10 to 02/24/12 Div Gwth: -56.76% 30
+ Prce . 50 Day Moving Average 200 Day Moving Average 120 + Price — 50 Day Moving Average —— 200 Day Maving A 28
|y 100 > . Ta— 26
— —_— 80 —— —ee e —— L2
s ~— - 1 W 5> ‘\-\ S 22
i eo k p'l.a \\w) s
40 LY R ! 18
WY \’\“ ~—— 16
14
20
—Ri Strength to S&P 500 120 Strength to S&P 500 ;80
100
80
& s
40 .’ }60
20 50
Volume (millions) 8 I Volume (millions 4
P L I " 0 td A tut il aliy ki 4 il bl wonsaina s bing atalis Lok 0
04/10 07/10 10/10 0111 0411 04/10 07110 10!10 0111 04/11
PIE: @NAX ROE: -48.44% PIE: 13.37x ROE: 29.16%
PIB: 0.86 Debt/Equity: 80.47 P/B:3.78 DebU/Equity: 58 68
PIS: 0.17x Int Cov: -5.06x PIS: 2.25x Int Cov: 15.45x



Lions Gate Entertainment Corp. (LGF-US) @NA
Technical Ranking: @NA UNITED STATES
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MAKO Surgical Corp. (MAKO-US) @NA 1568.76

Technical Ranking: @NA UNITED STATES Div YId: 0.00 %
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Legal Disclaimer

Analyst Certification: The analyst(s) principally responsible for the preparation of this research report certify that the views expressed in this research report accurately reflect his/her (their) personal views
about the subject security (ies) or issuer(s) and that his/her (their) compensation was not, is not, or will not be directly or indirectly related to the specific recommendations or views contained in this research
report.

Analyst: The analyst does not serve as an officer, director, or advisory board member of the subject company.
The analyst or a member of the analyst's household does not have a long position in shares or derivatives of the subject company.
The analyst or a member of the analyst's household does not have a short position in shares or derivatives of the subject company.
Rafferty Capital Markets, LLC has not acted as an investment banker for the company(s) mentioned in this report in the past or will solicit in the future.
The person(s) responsible for preparing this report regularly trade the constituents of the CRB index, currencies, fixed income securities and stock indices.

Receipt of Compensation: The research analyst responsible for preparation of this report has not received any compensation from the subject company in the past 12 months.

Rafferty Capital Markets, LLC, Member SIPC, FINRA, (the “Firm”) does not perform or seek to perform investment-banking services for these companies in the future. Analysts receive no direct compensation
in connection with the firm’s investment banking business. All Rafferty Capital Markets, LLC employees, including the analyst(s) responsible for preparing this research report, may be eligible to receive non-
product or service specific monetary bonus compensation that is based upon various factors, including total revenues of Rafferty Capital Markets, LLC and its affiliates as well as a portion of the proceeds from
a broad pool of investment vehicles consisting of components of the compensation generated by directors, analysts or employees and may effect transactions in and have long or short positions in the
securities (options or warrants with respect thereto) mentioned herein. Analysts are not eligible for bonus compensation. Although the statements of fact in this report have been obtained from and are
based upon recognized statistical services, issuer reports or communications, or other sources that the firm believes to be reliable, we cannot guarantee their accuracy. All opinions and estimates included
constitute the analyst’s judgment as of the date of this report and are subject to change without notice. The firm may effect transactions as agent in the securities mentioned herein. This report is offered for
information purposes only, and does not constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction where such would be prohibited.

Additional information available upon request.

Additional Significant Risk Factors and Investment Considerations:  The securities or trading strategies discussed in this report may not be suitable for some investors. Investors must independently
evaluate each issuer, security, or instrument discussed in this report and consult independent advisors where necessary.

1.  Past Performance is not indicative of future results.

. Market Risk: Securities may decline in value due to factors affecting securities markets generally or particular industries. The value of a security may be worth less than the original investment.

3. Concentration risk: Investing a substantial portion of assets in securities within a single industry or sector of the economy may be subject to greater price volatility or adversely affected by the
performance of securities in that particular sector or industry.

4.  Leverage Risk: Fluctuations in interest rates on borrowings or the dividend rates on preferred shares as a result of changes in short-term interest rates may reduce the return to common shareholders or
result in fluctuations in the dividends paid on the common shares. There is no assurance that a leverage strategy will be successful.

5.  Foreign Investment Risk: Investment in foreign securities (both governmental and corporate) may involve a high degree of risk. In regards to debt securities, such risks may impair the timely payment of
principal and/or interest.

6.  Short selling involves an inordinate amount of risk including the theoretical potential for unlimited losses and losses that can greatly exceed the principal amount invested. In contrast, the potential gain
from short selling is generally limited to the principal amount invested. Short sellers can have their stock called away by the lender of the shares shorted, subjecting the short seller to incremental risk.
Short sellers by definition must borrow shares, subjecting short sellers to margin risk. The risks cited here with respect to short selling are not all inclusive and investors should consult with their
independent advisors prior to engaging in any recommended short selling strategies, including, if applicable, the short sale recommended in this report.

The risks detailed above are not inclusive. Other significant risk factors not identified here may be equally or more important to any particular investor in terms of assessing the overall risks associated with
these securities. The information contained herein is illustrative and is not intended to predict actual results, which may differ substantially from those reflected herein. Investors should consider this report
as only a single factor in making their investment decision.
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