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 Positive Trend 
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Little Improvement In Breadth 
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Breadth was impressive after Jackson 
Hole 2010. 



Inflation Expectations 

Inflation expectations in 2010 were falling under the 
Fed’s target rate of 2%.  Today, they’re close to 2.5%. 
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Financial Conditions Very Similar  
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Sentiment Comparison 

In 2010, sentiment was near pessimistic 
territory.  Today it’s closer to the 
optimistic level. 
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Equities and Metals 

Stocks were oversold in a negative 
trend in 2010, today they’re close to 
overbought in a positive trend, but 
EM continues to lag. 

Gold started confirmed its uptrend along with copper 
as Bernanke announced QE2 in 2010.  Today, gold is 
moving higher, but copper remains weak. 
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Small Cap Surged vs. Large 

8 



Low Quality Surged Post QE2 

9 



Growth Outperformed Value (Odd) 
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Industrial Metals Picked Up vs. Precious 
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Credit Condition Comparison 
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Biggest difference 
between today and 2010 
is C&I Loan growth. 

Firmer 



Velocity Model Stronger Than 2010 
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Should We Favor Cyclicals? 
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Cyclical vs. Defensive 
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Semi’s Ripped in 2010, Rolling Today 
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Global PMI Comparison 
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China Much Weaker Than 2010 
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10 Year Still in Uptrend 
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$ Oversold and at Support 
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Gold Looks to be Starting a New Trend Higher 
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Attribution Suggests Anticipated QE 

Last Day Of The Year 

Last Day Of The Year 

Last Day Of The Year 
Last Day Of The Year 
Last Day Of The Year Last Day Of The Year Last Day Of The Year 
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Healthcare, Discretionary Biggest Overweights 
Energy Biggest Underweight 
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New entrants 

highlighted in 

green 

 

Optimal entry 

points outlined in 

blue 

Top Technically Ranked S&P 500 Names 

Bar Width: 
Higher Ranks – Thicker 
Lower Ranks - Thinner 
 
Color Coding: 
Overweight-  GREEN 
Underweight – RED 
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Equal Weight Industry Ranking 
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Red bars denote deterioration by intensity 
Green bars denote improvement by intensity 



Household Durables 
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Construction Materials 
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Industrial Conglomerates 

27 

190

200

210

220

230

240

250

260

SP171
S&P Composite 1500 / Industrial Conglomerates -IND @NA

Price 50 Day Moving Average 200 Day Moving Average

10/10 1/11 4/11 7/11 10/11 1/12 4/12 7/12
90

92

94

96

98

100

102

104

106

108

110



Big Base Breakout 
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WHR Trying to Breakout 

29 

10

20

30

40

50

60

70

80

90

100

WHR-US RenMac Rank: 1
Whirlpool Corp. Household Appliances

Price 50 Day Moving Average 200 Day Moving Average

'08 '09 '10 '11 '12
40

60

80

100

120

140

160



Big Base in Banks 
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Breakout in P&C 
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Top-25 Portfolio 
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