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Overbought, BUT!

S&P 500 (SP50)
— Price - Close or Current Intraday
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Strong Momentum

SPY Daity(1,502 55, 150323, 1456.23,1,500.18,-2.77981)

SPX Returns when Issues Above 50d >= 90% AND SPX (1990 - Present)
Above 20d>=90% AND Above 200d >=80 %

20d Fwd [65d Fwd |125d Fwd |250d Fwd 20d Fwd (65d Fwd |125d Fwd |250d Fwd
Avg. 1.3% 2.9% 7.6% 11.9%|Avg. 0.6% 2.0% 3.9% 8.2%
Median 1.2% 3.6% 8.5% 12.1%|Median 1.0% 2.6% 4.6% 9.6%
Count 3 3 3 3|Count 5796 5751 5691 5566
% Up 100% 100% 100% 100% (% Up 61% 66% 70% 78%
% Down 0% 0% 0% 0%|% Down 39% 34% 30% 22%

Max | _____1.8% __4.3% 8.6% 13.7%|Max 23.59 38.8% 48.3% 68.32 —

Min TTTTTO8% [ 0.9%] | 5.6% 9.9%|Min -28.2%| -41.0%| -46.6%| -48.8%[ .i;
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65-Day Highs Surging

S&P 500 (SP50)
— Price - Close or Current Intraday
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65-Day Highs Confirm Momentum
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Low Quality Trumping High
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10 Year

ury 10 Year Yield
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Expect Correlation to Contract

SPXDaily (1,502.96, 1,503.23, 1,496.33, 1,500.18, -2.77991)
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Industrials Relative

S&P 500 Index
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Palladium Confirms Industrials

B Generic 1st "PA' Future - Last Price -0.05%
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Autos and Palladium YoY

AW " M
‘ \ |

“- 0\ ik ‘H“ | |
Ay by g NARW,
LARTA

o ‘o ‘\ % K

PO SN A A B S B B N B S B S

200%

150%

100%

-100%

11



Global PMI’s Moving in the Right
Direction

% of Global PMIs in Expansion
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Inflation Expectations and P/Es

28
26 Inflation expectations and P/Es are about
‘“ where we’d expect them to be.
24
& 22
=
=
= 20 *
=
R 18
-
3 16
14 *
12 | * + y = -466.79x + 27.164
Y 4 . R? = 0.3346
1D I I I I * I I 1
0.0% 0.5% 1.0% 15% 2.0% 2.5% 3.0% 3.5%

Syroyr Forward Adv 6Mos

m RENMAC 13



Inflation Expectations Hooking Down

SyrSyr Forward Inflation Expectations
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Sentiment Not There Yet
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AAIll Not at Danger Levels

M 5&F 500 Index - Last Price 1500.18 -2.78

= 1000

S0
p=- B0

=700

=500

=500

I 2211 US Investor Sentiment Bullish Readi.. 52.34 <8.40

=50

20

M AAIT US Investor Sentiment Bearish Read... 24.27 -3.05

& 3

.995‘1999‘2&&0‘2%1‘2&02‘2&03‘2%4‘2%5‘2&06‘204}?

SP¥ Index (S&
D,

P 500 Index) AAIL Weekly 04JUNZ2002-15NOV2012

Copyright® 2013 Bloomberg Finance L.P.

2008 ‘ 2009 ‘ 2010 ‘ 2011

‘ 2012 ‘2-:}1
28-Jan-2013 18:28:38

16



February Typically Digests Jan’s Gains
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Financials

Consumer Discretionary
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Rankings Remain Stable

Over/Under Watk (Last Week)
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Equal Weighted Industry Ranking
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Construction Materials
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S&P Composite 1500 / Construction Materials -IND @NA
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Automobiles

SP307
S&P Composite 1500 / Automobiles -IND @NA
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Real Estate Management & Development

SPG16
S&P Composite 1500 / Real Estate Management & Development -IND @NA
— Price — 50 Day Moving Average —— 200 Day Moving Average
100
v - 90

"‘Wh - 80
\ . 70
/ | W A
. PO
L7

// '..A,"n ““ L 60

/} 90
M WWMW \W/\\”\w\,m Mwww )

70

1711 4/11 7/11 10/11 1712 4/12 7112 10/12 1/13

m RENMAC 22

NCEMACRO



Optimal Exit Point in Telecom

WIN-US RenMac Rank: 5
Windstream Corp. Integrated Telecommunication Services
I Price — 50 Day Moving Average —— 200 Day Moving Average
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Optimal Exit Point in Utilities

AES-US RenMac Rank: 5
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Real Estate Breakout

CBG RenMac Rank: 1
CBRE Group Inc Real Estate Services
+  Price — 50 Day Moving Average — 200 Day Moving Average
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Insurance Breakout

TMK RenMac Rank: 1
Torchmark Corp. Life & Health Insurance
+  Price — 50 Day Moving Average — 200 Day Moving Average
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Insurance Breakout

LNC RenMac Rank: 1
Lincoln National Corp. Life & Health Insurance
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Housing Story Still Viable

LOW RenMac Rank: 1
Lowe's Co

Home Improvement Retail

+  Price — 50 Day Moving Average — 200 Day Moving Average
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Media Breakout

CBS RenMac Rank: 1
CBS Corp (CI B) Broadcasting 50
+  Price — 50 Day Moving Average — 200 Day Moving Average
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New Issue Resurrection

TRIP

TripAdvisor Inc.

RenMac Rank: 1

Internet Retail
50

+  Price — 50 Day Moving Average — 200 Day Moving Average
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Apparel Name Breaking Out

URBN RenMac Rank: 1
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Facilities Breakout

THC RenMac Rank: 1
Tenet Healthcare Corp. Health Care Facilities
+  Price — 50 Day Moving Average — 200 Day Moving Average
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One of the Few Technology Breakouts

AKAM RenMac Rank: 1
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Big Base in Yahoo

YHOO RenMac Rank: 1

Yahoo! Inc. Internet Software & Services

+  Price — 50 Day Moving Average — 200 Day Moving Average

’ e,

" /

IS . ,,
wlr?“ldlﬁi'l%h_!ﬁ_i. HH _i‘

i W

1

it

%W

'08 ‘09 '10 11 12

LY RENMAC

NCEMACRO

30

25

20

-10

140

F120
F110
100
F90
80
F70
60

34



January Often Weak for Top 25
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We Will Mark Performance Feb 1st
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Legal Disclaimer

Analyst Certification: The analyst(s) principally responsible for the preparation of this research report certify that the views expressed in this research report accurately reflect his/her (their) personal views
about the subject security (ies) or issuer(s) and that his/her (their) compensation was not, is not, or will not be directly or indirectly related to the specific recommendations or views contained in this research
report.

Analyst: The analyst does not serve as an officer, director, or advisory board member of the subject company.
The analyst or a member of the analyst's household does not have a long position in shares or derivatives of the subject company.
The analyst or a member of the analyst's household does not have a short position in shares or derivatives of the subject company.
Rafferty Capital Markets, LLC has not acted as an investment banker for the company(s) mentioned in this report in the past or will solicit in the future.
The person(s) responsible for preparing this report regularly trade the constituents of the CRB index, currencies, fixed income securities and stock indices.

Receipt of Compensation: The research analyst responsible for preparation of this report has not received any compensation from the subject company in the past 12 months.

Rafferty Capital Markets, LLC, Member SIPC, FINRA, (the “Firm”) does not perform or seek to perform investment-banking services for these companies in the future. Analysts receive no direct compensation
in connection with the firm’s investment banking business. All Rafferty Capital Markets, LLC employees, including the analyst(s) responsible for preparing this research report, may be eligible to receive non-
product or service specific monetary bonus compensation that is based upon various factors, including total revenues of Rafferty Capital Markets, LLC and its affiliates as well as a portion of the proceeds from
a broad pool of investment vehicles consisting of components of the compensation generated by directors, analysts or employees and may effect transactions in and have long or short positions in the
securities (options or warrants with respect thereto) mentioned herein. Analysts are not eligible for bonus compensation. Although the statements of fact in this report have been obtained from and are
based upon recognized statistical services, issuer reports or communications, or other sources that the firm believes to be reliable, we cannot guarantee their accuracy. All opinions and estimates included
constitute the analyst’s judgment as of the date of this report and are subject to change without notice. The firm may effect transactions as agent in the securities mentioned herein. This report is offered for
information purposes only, and does not constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction where such would be prohibited.

Additional information available upon request.

Additional Significant Risk Factors and Investment Considerations:  The securities or trading strategies discussed in this report may not be suitable for some investors. Investors must independently
evaluate each issuer, security, or instrument discussed in this report and consult independent advisors where necessary.

1.  Past Performance is not indicative of future results.

. Market Risk: Securities may decline in value due to factors affecting securities markets generally or particular industries. The value of a security may be worth less than the original investment.

3. Concentration risk: Investing a substantial portion of assets in securities within a single industry or sector of the economy may be subject to greater price volatility or adversely affected by the
performance of securities in that particular sector or industry.

4.  Leverage Risk: Fluctuations in interest rates on borrowings or the dividend rates on preferred shares as a result of changes in short-term interest rates may reduce the return to common shareholders or
result in fluctuations in the dividends paid on the common shares. There is no assurance that a leverage strategy will be successful.

5.  Foreign Investment Risk: Investment in foreign securities (both governmental and corporate) may involve a high degree of risk. In regards to debt securities, such risks may impair the timely payment of
principal and/or interest.

6.  Short selling involves an inordinate amount of risk including the theoretical potential for unlimited losses and losses that can greatly exceed the principal amount invested. In contrast, the potential gain
from short selling is generally limited to the principal amount invested. Short sellers can have their stock called away by the lender of the shares shorted, subjecting the short seller to incremental risk.
Short sellers by definition must borrow shares, subjecting short sellers to margin risk. The risks cited here with respect to short selling are not all inclusive and investors should consult with their
independent advisors prior to engaging in any recommended short selling strategies, including, if applicable, the short sale recommended in this report.

The risks detailed above are not inclusive. Other significant risk factors not identified here may be equally or more important to any particular investor in terms of assessing the overall risks associated with
these securities. The information contained herein is illustrative and is not intended to predict actual results, which may differ substantially from those reflected herein. Investors should consider this report
as only a single factor in making their investment decision.
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