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Overbought, BUT! 
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% OF ISSUES ABOVE THE 50 DAY MOVING AVERAGE



Strong Momentum 

 

20d Fwd 65d Fwd 125d Fwd 250d Fwd 20d Fwd 65d Fwd 125d Fwd 250d Fwd

Avg. 1.3% 2.9% 7.6% 11.9% Avg. 0.6% 2.0% 3.9% 8.2%

Median 1.2% 3.6% 8.5% 12.1% Median 1.0% 2.6% 4.6% 9.6%

Count 3 3 3 3 Count 5796 5751 5691 5566

% Up 100% 100% 100% 100% % Up 61% 66% 70% 78%

% Down 0% 0% 0% 0% % Down 39% 34% 30% 22%

Max 1.8% 4.3% 8.6% 13.7% Max 23.5% 38.8% 48.3% 68.3%

Min 0.8% 0.9% 5.6% 9.9% Min -28.2% -41.0% -46.6% -48.8%

SPX Returns when Issues Above 50d >= 90% AND SPX (1990 - Present)

Above 20d>=90% AND Above 200d >=80 %
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65-Day Highs Surging 
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65-Day Highs Confirm Momentum 

20d Fwd 65d Fwd 125d Fwd 250d Fwd 20d Fwd 65d Fwd 125d Fwd 250d Fwd

Avg. 1.3% 3.6% 8.2% 13.5% Avg. 0.6% 2.0% 3.9% 8.2%

Median 3.4% 4.3% 10.1% 9.7% Median 1.0% 2.6% 4.6% 9.6%

Count 9 9 9 9 Count 5796 5751 5691 5566

% Up 78% 89% 78% 100% % Up 61% 66% 70% 78%

% Down 22% 11% 22% 0% % Down 39% 34% 30% 22%

Max 5.5% 10.5% 17.5% 30.8% Max 23.5% 38.8% 48.3% 68.3%

Min -9.8% -12.0% -3.7% 1.4% Min -28.2% -41.0% -46.6% -48.8%

SPX Returns when 65d New Highs > 30%

AND Issues Above 50d > 90%

SPX (1990 - Present)
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Low Quality Trumping High 
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10-Year 
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Expect Correlation to Contract 
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Industrials Relative 
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Palladium Confirms Industrials 
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Autos and Palladium YoY 
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Global PMI’s Moving in the Right 
Direction 
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Inflation Expectations and P/Es 
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Inflation expectations and P/Es are about 
where we’d expect them to be. 



Inflation Expectations Hooking Down 
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Inflation is unlikely to have a substantial impact 
on P/Es over the next 6-12 months. 



Sentiment Not There Yet 
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10 20 40 65 125 10 20 40 65 125

Avg 0.34% 0.67% 1.33% 2.16% 4.42% Avg -0.07% -0.32% -0.29% -0.49% 2.73%

Median 0.61% 1.14% 1.58% 2.59% 5.08% Median 0.53% 0.31% 0.74% 1.80% 2.34%

% Up 59% 61% 62% 67% 71% % Up 64% 59% 55% 55% 64%

% Down 41% 39% 38% 33% 29% % Down 36% 41% 45% 45% 36%

Max 12% 23% 28% 38% 49% Max 4% 5% 8% 12% 22%

Min -26% -28% -34% -38% -45% Min -9% -8% -16% -28% -22%

Count 1547 1545 1541 1536 1523 Count 22 22 22 22 22

S&P Returns When Con Inc > 75%Normal Rolling S&P Returns



AAII Not at Danger Levels 
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February Typically Digests Jan’s Gains 
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Rankings Remain Stable 

New entrants 

highlighted in 

green 

 

Optimal entry 

points outlined in 

blue 

Top Technically Ranked S&P 500 Names 

Bar Width: 
Higher Ranks – Thicker 
Lower Ranks - Thinner 
 
Color Coding: 
Overweight-  GREEN 
Underweight – RED 
        Last Week 

Industrials: Materials: Healthcare:

CINF TROW SCHW NWL LEN FLS VMC TMO

NTRS BK XL TWX DLPH SNA PPG PKI

AFL C JPM TWC PHM LUV SHW THC

BAC BLK AON WHR LOW PWR IP CVH

BEN MCO CBG CMCSA CBS ROP IFF

TRV IVZ ACE NWSA TRIP MAS EMN

AIG STT BRK.B DHI EXPE PNR LYB Tech:

GS HIG TMK LEG URBN IR FMC AKAM

ALL AMP LNC DISCA AMZN YHOO

NYX EBAY

Financials: Discretionary:

18 



Equal Weighted Industry Ranking 
Red bars denote deterioration by intensity 
Green bars denote improvement by intensity 
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Construction Materials 
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Automobiles 
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Real Estate Management & Development 
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Optimal Exit Point in Telecom 

23 

8

9

10

11

12

13

14

WIN-US RenMac Rank: 5
Windstream Corp. Integrated Telecommunication Services
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Optimal Exit Point in Utilities 
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AES-US RenMac Rank: 5
AES Corp. Independent Power Producers & Energy Traders
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Real Estate Breakout 
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CBG RenMac Rank: 1
CBRE Group Inc Real Estate Services
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Insurance Breakout 
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TMK RenMac Rank: 1
Torchmark Corp. Life & Health Insurance
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Insurance Breakout 
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LNC RenMac Rank: 1
Lincoln National Corp. Life & Health Insurance
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Housing Story Still Viable 
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LOW RenMac Rank: 1
Lowe's Cos. Home Improvement Retail
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Media Breakout 
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CBS RenMac Rank: 1
CBS Corp (Cl B) Broadcasting
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New Issue Resurrection 
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TRIP RenMac Rank: 1
TripAdvisor Inc. Internet Retail

Price 50 Day Moving Average 200 Day Moving Average
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Apparel Name Breaking Out 
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URBN RenMac Rank: 1
Urban Outfitters Inc. Apparel Retail

Price 50 Day Moving Average 200 Day Moving Average
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Facilities Breakout 
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THC RenMac Rank: 1
Tenet Healthcare Corp. Health Care Facilities
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One of the Few Technology Breakouts 
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AKAM RenMac Rank: 1
Akamai Technologies Inc. Internet Software & Services

Price 50 Day Moving Average 200 Day Moving Average
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Big Base in Yahoo 
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Yahoo! Inc. Internet Software & Services
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January Often Weak for Top 25 
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We Will Mark Performance Feb 1st 
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Current Holdings: 
HD 
HIG 
TRIP 
C 
NFLX 
PHM 
THC 
FLS 
MCO 

 
V 
BAC 
LYB 
EMN 
CSC 
STZ 
WHR 
EFX 

 
PPG 
PNR 
CCI 
CRM 
DLPH 
NWL 
LOW 
MPC 

Our names outperformed in Jan, so we’re 
susceptible to mean reversion, but still find 
these to be best charts in S&P 



Analyst Certification:     The analyst(s) principally responsible for the preparation of this research report certify that the views expressed in this research report accurately reflect his/her (their) personal views 
about the subject security (ies) or issuer(s) and that his/her (their) compensation was not, is not, or will not be directly or indirectly related to the specific recommendations or views contained in this research 
report. 
 
Analyst:   The analyst does not serve as an officer, director, or advisory board member of the subject company. 
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securities (options or warrants with respect thereto) mentioned herein.   Analysts are not eligible for bonus compensation.  Although the statements of fact in this report have been obtained from and are 
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constitute the analyst’s judgment as of the date of this report and are subject to change without notice. The firm may effect transactions as agent in the securities mentioned herein.   This report is offered for 
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Additional information available upon request. 
 
Additional Significant Risk Factors and Investment Considerations:      The securities or trading strategies discussed in this report may not be suitable for some investors.  Investors must independently 
evaluate each issuer, security, or instrument discussed in this report and consult independent advisors where necessary.   
 
1. Past Performance is not indicative of future results. 
2. Market Risk:  Securities may decline in value due to factors affecting securities markets generally or particular industries.  The value of a security may be worth less than the original investment. 
3. Concentration risk:  Investing a substantial portion of assets in securities within a single industry or sector of the economy may be subject to greater price volatility or adversely affected by the 

performance of securities in that particular sector or industry. 
4. Leverage Risk:  Fluctuations in interest rates on borrowings or the dividend rates on preferred shares as a result of changes in short-term interest rates may reduce the return to common shareholders or 

result in fluctuations in the dividends paid on the common shares.  There is no assurance that a leverage strategy will be successful. 
5. Foreign Investment Risk:  Investment in foreign securities (both governmental and corporate) may involve a high degree of risk.  In regards to debt securities, such risks may impair the timely payment of 

principal and/or interest. 
6. Short selling involves an inordinate amount of risk including the theoretical potential for unlimited losses and losses that can greatly exceed the principal amount invested.  In contrast, the potential gain 

from short selling is generally limited to the principal amount invested.  Short sellers can have their stock called away by the lender of the shares shorted, subjecting the short seller to incremental risk.  
Short sellers by definition must borrow shares, subjecting short sellers to margin risk.  The risks cited here with respect to short selling are not all inclusive and investors should consult with their 
independent advisors prior to engaging in any recommended short selling strategies, including, if applicable, the short sale recommended in this report. 

 
The risks detailed above are not inclusive.  Other significant risk factors not identified here may be equally or more important to any particular investor in terms of assessing the overall risks associated with 
these securities.  The information contained herein is illustrative and is not intended to predict actual results, which may differ substantially from those reflected herein.   Investors should consider this report 
as only a single factor in making their investment decision. 
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