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Breadth was more negative than price Tuesday, but 3-month yields blew out as the kicking the can down the road strategy started
to infect securities with a longer shelf life. Looking at areas that are catching a bid from what we believe to be a temporary
circumstance makes sense to us, so here are a few that come to mind. 1% Gold and silver rallied hard intra-day, though the
overall trend remains weak: It’s a short. 2" REITs are catching a modest bid with the improvement in bonds, and while we do
believe that the baby has been thrown out with the bathwater, generally we believe the recent rally is bond yield related: REITs
are a short/underweight. 3" Credit spreads remain very well behaved outside of Treasuries, though volatility has picked up
around the Washington events. Vol is nothing more than the equity markets equivalent of credit: downside vol is a short. 4t The
likelihood of a debt default is slim to none, 3-month Treasuries are a buy. Note that the most speculative ends of the market
have recently made new highs (R2000 and NDX), unusual to have these areas lead and the market roll-over.

Let’s look past the noise in Washington, as our man, Kim Wallace has been reiterating that the 17t deadline is not the drop dead
date, rather the 31 or 1%t of November is the point at which the U.S. Government would officially run out of money. He’s right
out of the Treasury Department, and knows of what he speaks. He gives zero odds of a default, and that’s good enough for us.
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FedEx Corporation (FDX-US)
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The Charles Schwab Corporation (SCHW-US)

RenMac Ranking: 2
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WPX Energy, Inc. Class A (WPX-US) %A'O Zaﬁ LJ/ HJ—nJ(L RenMac Ranking: 2
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OPKO Health, Inc. (OPK-US) RenMac Ranking: @NA
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Renaissance Macro Research, LLC Global Disclaimer

This document has been prepared by Renaissance Macro Research, LLC (“RenMac”), an affiliate of Renaissance Macro Securities, LLC.

This document is for distribution only as may be permitted by law. It is published solely for information purposes; it is not an advertisement nor is it a
solicitation or an offer to buy or sell any financial instruments or to participate in any particular trading strategy. No representation or warranty, either
express or implied, is provided in relation to the accuracy, completeness or reliability of the information contained in this document. The information is
not intended to be a complete statement or summary of the markets, economy or other developments referred to in the document. Any opinions
expressed in this document may change without notice. Any statements contained in this report attributed to a third party represent RenMac's
interpretation of the data, information and/or opinions provided by that third party either publicly or through a subscription service, and such use and
interpretation have not been reviewed by the third party.

Nothing in this document constitutes a representation that any investment strategy or recommendation is suitable or appropriate to an investor’s
individual circumstances or otherwise constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and
their own judgment in making their investment decisions. The value of any investment may decline due to factors affecting the securities markets
generally or particular industries. Past performance is not indicative of future results. Neither RenMac nor any of its directors, employees or agents
accepts any liability for any loss (including investment loss) or damage arising out of the use of all or any of the information.

Any information stated in this document is for information purposes only and does not represent valuations for individual securities or other financial
instruments. Different assumptions by RenMac or any other source may yield substantially different results. The analysis contained in this document is
based on numerous assumptions and are not all inclusive.



