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R E N MAC Fiscal: Twin Test for Prudent Policy
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Federal Balance, 1973 - 2024 (% GDP)
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’ R E N MAC Europe: Get Out the Paddles
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Europe ABS Issuance (€ bn)
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’ R E N MAC Housing: What Rate Can the Market Afford?
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Housing Affordability Index (Composite)
Jan. 1981 - May 2014
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Energy: The Law vs. Reality
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Gasoline & Diesel Use (million barrels)
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10

(=]

/ -

co

Motor gasoline

0 T T T T T T T T T T T T T T T T
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026 2028 2030

Source: EIA




.’ R E N MAC M&A: Spinning the Cycle
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Global M&A
[ L: Volume (ST) —#—R: Deal Count
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.’ RE N MAC Geopolitics: Vox Unpopuli
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Median Unfavorable View of Russia (%)
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Hiring intentions climbing as firings fall
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Total income running ahead of spending
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Upside to Consumption

Limited upside to the savings rate
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Durables above normal, nondurable below
(Y/Y % change, z-score)
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Plastic Making a Comeback

Credit card lending starts to accelerate
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Growing but Differentiated

Moderate export growth ahead Structural problems to global trade

(year-over-year % change)
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R E N MAC Inflation Risks Shift to Neutral
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Core bank lending is accelerating
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Service Sector Inflation Leads the Way

Services sector inflation picks up Rental inflation to rise in 2014
(3-month % change, annualized) (year-over-year % change)
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Fed policy gets easier ...

.’ R E N MAC Fed: Earlier Rate Hikes
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R E N MAC Trends Unequivocally Positive
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’ R E N MAC Overbought and Weakening

RENAISSANCEMACRORESEARCH

S&P 500 (SP50)
— Price - Close or Current Intraday
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RENAISSANCEMACRORESEARCH

SEP 500 Index

- 2000
L 1500
L 1800
- 1700
- 1600
- 1500

- 1400

1200

- 1200

1000

MACD Sheort Term (-0 O00E5S )

‘Nlilfm_,;‘l'lhd. _,-“?IL,Ml'lﬁ\rhh“l“hrlm,,f,l',.‘r‘hL.Hm.,,u,ﬂ.‘hn,pn_,,ah_,.,rmm“riIh1"111!!.,& ,1,1,1'AL,_,_'“ -

0010
0005
0000
0005
0010
0015

MACD Inermedia & Tenm (2003603 10)

"Iljllhllr"‘“"""l"'“' t‘““rh\’lil,‘hnr,uh.-fjlq'lrﬂnih,l,“l'dhﬂh.,. ._YJIL“FIL‘"LTJIL.,“L, 1’-L..,,f_....‘.“.

0005

- 0000

0005

E-0010

MACD Long Term {0.DMI28T)

rl“;"l“..,-llh—-h‘v“.n 1“':.-l,‘"."llll'.ul.“m,."llrnun‘i‘dﬂ",.m‘IILA-L...,_.Jllﬂr.u‘l',L._‘_nlhh."L _lr.-L. . 1,...

0005

- 0000

bl B o Wio JTzoth Tw el b T lalslo o otk lwlale o bl Islo Wio Roedh wla lwh laBloInie otk Twle lw b 10 Ja

BV RENMAC

- 0005

20



\

R E N MAC Seasonality Turning Soft
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R E N MAC Sentiment is Elevated
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S&P 500 (1,956 26, 1,966.25, 1 566,26, 1,966 26, -19.1793)
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SEP 500 Indiese

Generally a good indication of
} ' liquidity and “animal spirits”.
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’ R E N MAC Low Quality Outperforming
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’ R E N MAC Credit Conditions are Stable
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.’ RE N MAC Non-Financial Leverage
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R E N MAC Yield Curve Contracting is Bullish
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h\ ‘ RE N MAC Multiples and Rates Could Rise
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.’ REN MAC Market is Fairly Valued
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.’ R E N MAC Our Biggest Concern:
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.‘ R E N MA Small Cap: Mid-Cycle Consolidation or Pending
\V,

Trend Change?
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S&P Composite 1500 / Homebuildin

Homebuilders: Basing as Demand Gradually

Improves
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’ R E N MA Banks: Curve Presents a Formidable Headwind
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[ R E N MAC Energy: Oversold Condition Provides Buying
Opportunity Within Uptrend
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S&P Composite 1500 / Energy -SEC (SPNO03)
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h‘ R E N MAC Semis: Breaking Out of Decade Long Base and
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Bullish Tailwind
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.‘ R E N MA Semis: Improving Fundamentals Provide a
\V,

I S&P Composite 1500 Semiconductors & Semiconductor Equipment: # of Co's with Upward Revisions - # of Co's with Downward Revisions (Left)
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Thank you for joining us!

For a copy of the slides please email: Sales@renmac.com



