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RENMAC Inventories: Crush H2 2015 GDP
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Inventory corrections hurt industrials

(year-over-year % change)
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u RENMAC Trade: Global growth stabilizing?

RENAISSANCEMACRORESEARCH

Global manufacturing activity looks better
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B RENMAC Payrolls: Good enough
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Confidence leads employment Small businesses signaling strong wage gains
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RENAISSANCEMACRORESEARCH

Services sector inflation picks up

(year-over-year % change)
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RENMAC Inflation: Sticky vs. flexible

USD: small impact on imported consumer goods
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B RENMAC Fed: Data dependent?
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Pinning down NAIRU and neutral
(percent)

Will the Fed ease their response function again?

(percentage points)
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u‘ RENMAC Fed: Balance of Risks
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Balanced inflation risks in December
(number of participants)

Number of participants

Source: Renaissance Macro Research, Federal Reserve, Haver Analytics
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RENMAC Overview
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Effective policymaking relies on capable, resilient institutions’
consensual action, which often determines whether uncertainty
becomes risk

2016 marks 7t consecutive post-crisis year of intensifying
macroeconomic and geopolitical uncertainties

Monetary and fiscal authorities in open economy countries/regions
struggle to break from short-horizon policies

Geopolitical risks test development and implementation of coordinated
response but geostrategic actions contain macroeconomic spillover

U.S. elections cap DC risks to markets and also truncate non-defense
policy-based market opportunities

10




n RENMAC Trade: Open and shut cases
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Total Trade in Goods & Services (% GDP)
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n RENMAC Trade: No time like the past
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Regional Free Trade Agreements (number)
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B RENMAC Emerging Markets: Double-edged herd
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Net Capital Flows to EM
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B RENMAC cChina: Addition by subtraction
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China Annual GDP Growth
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n RENMAC Europe: Closer to closure
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Bloomberg Eurozone Sovereign Bond Index
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B RENMAC Europe: Redemption song
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Greek Debt Repayment Schedule (€B)
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B RENMAC Europe: Clouded future
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"Would you say you are very optimistic, fairly optimistic, fairly pessimistic, or very
pessimistic about the future of the EU?"
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n RENMAC Tax: Expat tax experts
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Corporate Expatriations by Decade (top 5 destinations)
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nh RENMAC Fiscal: Let’s lay it out
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Federal Revenues & Outlays (% GDP)
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u RENMAC campaign 2016: Smarter than your average poll
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GOP vs. Dem Poll Averages (as of Jan. 5, 2016)

Ted Cruz - 17.4% 33.1% _ Bernie Sanders

2.3% ] Martin O'Malley

Marco Rubio _ 12.1%
. -

Ben Carson 1%

seb Bush [l 5.9%
Chris Christie . 3.7%
Rand Paul . 2.6%
Carly Fiorina . 2.3%
Mike Huckabee l 1.9%
John Kasich I 1.8%

Source: HuffPost Pollster 20



n RENMAC cCampaign 2016: Not-so-standard error
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U.S. Presidential Election Polling Error (percentage points)
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u RENMAC Campaign 2016: Learn how to delegate
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Source: RenMac

Date State (Delegates)

AL (50) MA (42) TX (155)
e AK (28) MN (38) VT (16)
total 624 AR (40) OK (43) WY (29)

GA (76) TN (58)
W OH (66) IL (69) NC (72)
total 358 FL (99) MO (52)

CT (28 MD (38 RI (19
April 26 il R .
total 172 DE (16) PA (71)

CA (172) NJ (51) SD (29)
June 7
total 303 MT (27) NM (24)
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B RENMAC Campaign 2016: Voters have issues
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Agreement with Candidate Stances on Key Issues (net agreement %)

Campaign finance should be

reformed so that a rich
influence than a person

without money
The tax code should be

reformed so rich people pay
proportionately more than

middle-class people

The deal with Iran is done,

so it is better to strongly
18 . i
enforce it to make it better
than torip itup
Federal funding to Planned
Parenthood should be cut
Climate change is a total _
-34
hoax

All abortion should be

illegal, even in the case of
rape, incest, or to protect

the life of the mother

Source: Bloomberg Politics (September 18-21, 2015) 23




LY RENMAC  campaign 2016: Significant shrinkage
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Adults by Income Tier (% living in each)
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RENMAC stock returns have been historic

— SP500 Logged
1 1 8oth Percentile Signal
1 1 2o0th Percentile Signal

(3

Never before have SPX investors had better excess
returns per unit of risk.
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n RENMAC Average stock weaker than market
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RENMAC Net 20-day lows are expanding
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S&P 500 ( SP50)
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u RENMAC 20-day highs hit 55% in bull market
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u RENMAC 1G default premiums are rising
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B RENMAC 10-year yields & fed rate hikes
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u‘ RENMAC Bond exodus is bullish for bonds
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Bond ETF Flows and TLT US Equity
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RENMAC Utility ETF flows also bullish
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Utilities Equity ETF Flows and XLU US Equity
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B RENMAC central bank assets growth is slow
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LY RENMAC  china FX reserves contracting
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M China Foreign Exchange Reserves - Last Price 3.330M -.108M

aM
3.5M
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The Chinese have withdrawn S600B in

Fx reserves. It’s the firsttime we’'ve 2.5M

EVER seen YoY decline in fx balance
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n RENMAC o0On-shore vs. off-shore Yuan
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RENMAC EM Fx weak w/ exception of China
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Last Price I JP Morgan Emerging Market Currency Index (EMCI) Fixing (L1) 65.063 -.055 W iShares MSCI Emerging Markets ETF (R1) 30.83 -.55
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RENMAC china Fx reserves impact on assets
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RENMAC Quality works when credit stressed
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e BBB Spread to Treasuries
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u' RENMAC Energy premature/H.C. vulnerable
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u RENMAC Energy credit still widening
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u‘ RENMAC INTC: One of the few mega-bases
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" R E N MAC Small Cap: History favorable after 2 underperforming years...
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RE N MAC ...Yet, the technical backdrop remains our main concern
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RENMAC Industrials: Valuation continues to intrigue us...
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n‘ REN MAC ...But we have not seen confirmation from key market signals
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Large vs. small cap industrials Industrials relative performance and
the yield curve
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n‘ RENMAC Health Care: End of multi-year outperformance?
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S&P Composite 1500 / Health Care -SEC
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) R E N MAC Health Care: Sustained improvement In industrials would signal improving
h‘ N AT ANCEMACRORESE AR lobal growth prospects and an end to health care leadership, in our view
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Thank you for joining us!

If you are using Webex, please complete a brief
survey upon exiting the program

For a copy of the slides please email: Sales@RenMac.com

RENMAC RenMac 2016 Outlook Call
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