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Labor market looks healthy
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Unemployment rate looks like it is flattening out
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Consumer import prices a restraint on core PCE
(% change, year-over-year)
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=== Consumer Import Prices (LHS)

====Core PCE (RHS)

Source: Bureau of Labor Statistics, Renaissance Macro Research
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Long-run inflation expectations increase
Survey of Professional Forecasters:
PCE implied long-term expectations (percent)
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Household inflation expectations turn up

4.2

3.7

S EFET S EESENS.

3.2

‘ \ Vg 4 ‘\\.‘,. 4 "L B \".,."-: Ji?{\ _c{."‘ WV == 4 P IS . ) . \<
2 7 - ' v “’rj.,‘ Y, VWS’ \ /r_ﬁ Ny . s *
i o | ]

2.2
Jun-13 Dec-13 Jun-14 Dec-14 Jun-15 Dec-15 Jun-16 Dec-16

I I | I I | 1

== FRB NY: Median Three Year Ahead Expectation Inflation Rate
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CPl inflation has turned up
(% change, year-over-year)
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Much of the gain last month was in flexible prices, not sticky
CPI (% change, year-over-year)
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Core inflation to remain below 2.0 percent
(% change, year-over-year)
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No immediate need to hike
Change Rule (%)
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Yellen inflation model points to an uptick in Q1
Core PCE (contribution to year-over-year growth)
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Real yields remain low
10 year yields less three month annualized in core CPI less shelter
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A limit to how far households can draw down their saving rate
(year-over-year % change)
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Consumer confidence remains healthy
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Room for credit card activity to continue to pick up
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Regional PMiIs continue to turn up in February
ISM adjusted regional PMIs (50+ = expansion)
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Production coming to life
Industrial production ex utilities

12.0 -
9.0 ﬁ
6.0 -

3.0

0.0

-3.0

-6.0 -
11 12 13 14 15 16 17

—=3-month SAAR e====YoY %

Source: Haver Analytics, Renaissance Macro Research

IRy DM ’



Single-family housing construction trending up
Single-Family Housing Starts (000s)
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Global growth has picked up
Outbound Loaded Containers (LA, Long Beach, Oakland, Savannah)
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Nowcasts move up in advanced economies
NowCast Index (100 = Long-Term Average Growth)
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Renaissance Macro Research, LLC Global Disclaimer

This document has been prepared by Renaissance Macro Research, LLC (“RenMac”), an affiliate of Renaissance Macro Securities, LLC.

This document is for distribution only as may be permitted by law. It is published solely for information purposes; it is not an advertisement nor is it a solicitation or an offer to buy or sell any financial
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contained in this document. The information is not intended to be a complete statement or summary of the markets, economy or other developments referred to in the document. Any opinions expressed in
this document may change without notice. Any statements contained in this report attributed to a third party represent RenMac's interpretation of the data, information and/or opinions provided by that
third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party.
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