u‘ RENMOAC 9/14/2017

Equity Income Deep Dive

From a long-term trend perspective, little has changed since last month’s report. Utilities continue to have some
of the strongest absolute and relative trends in the market, while Telecom is one of only two sectors that are
bearishly ranked in our trend model (Energy is the other). On a tactical basis (weeks) we expect the performance
gap to close between the two groups. Utilities are on the verge of an overbought condition while Telecom is
currently emerging from an oversold state. 10-yr yields are rallying out of their own (near) oversold condition,
which should prove more of a headwind to Utes than Telecom. As the chart below shows, Utes have had a
statistically significant negative relationship with yields over the past three years while the Telecom sector has
not. We are not big bond bears but do expect the current rally in yields to continue a bit longer which should help
close the performance gap.

On a multi-month basis, we continue to prefer Utilities to Telecom given superior trends, stronger breadth and
firmer credit. One thing worth monitoring is the long-term excess returns of the two groups. Telecom is firmly in
the contrarian zone; Utilities are in still in a bullish position, but one that suggests we’re at the tail-end of
outperformance.
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Trend: Bullish
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LY RENMAC  Trend: Equal-Weight Bullish

ANCEMACRORE ARCH
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LY RENMAC  Small-Caps Outperforming

S&P Small Cap 600 / Utilities - SEC (SP824-SPX)
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— Relative to S&P 500 / Utilities - SEC

Small Cap Utilities not
only lead small cap but
are also leading the
much Firmer SP S00.
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NCEMACRORE

Global Performance: Bullish
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LY RENMAC Internals: Bullish

ANCEMACRORE ARCH

= S&P 1500 EW Utilities Logged
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Net 52 week highs to
lows show the

signif icant breadth in
the sector.

No Industry Group has
stronger intermediate
trends than Utilities.
Clearly the weakness in
10—yr yields has helped
the group (note banks on
the other extreme).



LY RENMAC  Internals: Low Correlations

ANCEMACRORE ARCH
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LYRENMAC  Sentiment: Neutral / Bearish

ANCEMACRORE ARCH
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LY RENMAC Credit: Bullish

ANCEMACRORE ARCH
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LY RENMAC

NCEMACROR

US Generie Govt 10 Year Yield
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L49

10 year yields have
rallied From a near
oversold condition. We
dont view this as a
trend change but were
not yet overbought or
bumping into meaningf ul
support so the rally
likely has more room.

The relationship between
10yr yields and Utilities
has been statistically
Signif icant over the
past three years.
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LYy RENMAC  Banks Outperforming Utes

ANCEMACRORE ARCH
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li} RENMAC

S&P 500 Utilities Sector GICS Level 1 Index

Banks vs Utes
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As the Utilities sector
approached an
overbought condition, it
was met with a
negative volatility
alert. At the same time,
Banks moved into
oversold territory.
Unsurprisingly, Banks
began to improve vs.
Utilities. We think the
improvement has a little
room left but long-term
trends and internals
are stronger in
Utilities than Banks.
Un/ess the increase in
yields (s sustainable, we
expect Utes to

out perform Banks.
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BYRENMAC  Seasonality: Neutral

Seasonality of SP500 Utilities Sector
09/30/1989-12/31/2016

=H- Average Utilities Sector Returns

I Aoy ey October and November

Liox  are the weakest months
For relative returns
For the Sector. Absolute
returns have historically

[ 2.0%

been positive.

I -1.0%

[ -2.0%

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Month
I RENMAC

9/14/2017 Equity Income 14



Ly RENMAC

NAISSANCEMACRORESEARCH

PMI: Supportive

S&Ps00 Utilities Returns Based on PMI Decile
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As a sector, Utilities
have the strongest
excess returns when
PMI readings are
strong,

Water Utilities have
had the strongest
relationship with PMIs
over the past three
years.
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LY RENMAC

ANCEMACRORESEARCH

SERM: Bearish

RenMac SP500 Sector Bubble Chart
09/13/2017
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Utilities are still
Favorably positioned in
our SERM model, but at
a performance eytreme
which suggests were in
the later innings. We
wouldnt be selling the
sector broadly but
would be wary of
names whose relative
perf ormance begins to
taper of F vs. the
market.

The Red dot signifies
a tactical headwind
From option sentiment
(discussed on page page
9). The small dot

signif ies that the group
(s overbought, another
tactical headwind.

Forward excess
returns are stdl
positive in this zone
but a drop in
momentum (Y-axis)
would suqgest the
out perf ormance (s
ending,

Groups typically Follow
an elliptical path in
our SERM model.
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LY RENMAC  Long-Term SERM: Bearish

ANCEMACRORE

— SP500 Utilities Logged

{.a SERM For Utes is

1% above the 75t percentile
vs. its history. Were not
los  yet at crisis level

{04 extremes but it does

—  5P500 Utilities Relative Perf vs SP500 Ex-Utilities Logged | o2 suggest were in the

{oss  Jate innings of
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Ly RENMAC Industries

ANCEMACRORESEARCH
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! Water Utilities are still
. ! ““.Zs in a performance

| ‘.“es extreme but have seen
o momentum slip (vs. the
sector). Be careful of
long positions where
relative performance is
Falling,
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L RET

Industries

EMACRORE

S&P 1500: Electric Utilities 551010 (Dec-30-94=100)
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LY RENMAC

S&P 1500: Multi-Utilities 551030 (Dec-30-94=100)
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9/14/2017 Equity Income

2017-08

2017-09-11

New absolute highs
after breaking out of
a basing pattern.
Continue to be a buyer
of weakness or
consolidation in this
group. Against the
sector, the relative
price continues to hold
below resistance, but
the weakness is
attributed to the
strength in the Power
Producers.

Another bullish industry
at new highs.
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L§ RENMAC Industries

ANCEMACRORE ARCH

S&P 1500: Water Utilities 551040 (Dec-30-94=100)
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NMAC

L RET

Industries

EMACRORE

S&P 1500: Ind Power and Renewable Electricity Producers 551050 (Apr-29-05=100)
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AES and NRG are the
only two components in
this group. The aroup
is oversold after post-
breakout consolidation.
We would be buyers of
this weakness /
consolidation,

NRG is the top
performing Utility stock
of 2007 as it is up
almost 100%. The stock
has been consolidating
and working of F the
extreme overbought
condition throughout the
past two months. It is
closing in on an
attractive oversold
condition For the First
time since it broke out.
We would be buyers of
the oversold condition.

9/14/2017 Equity Income
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Ly RENMACD & EXC: Large Caps About to Turn?

Dominion Energy Inc (D-USA)

RenMac Rank 1

Muti-Utlities
Market Cap: 50166.69

— Relative to S&P Composite 1 Utilities - SEC

— RenMac Oscillator: Oversold (3)Overbought (+3)

Electric Utilities
Market Cap: 36291.32

RenMac Rank 1

— RenMac Oscillator: Oversold (3YOverbought (+3)
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D (s the top weight in
the Mu/ti-\Utilities
industry. It has been
consolidating at the
highs For years and
has become a laggard
in Utilities. The
absolute price is on the
verge of breaking out
above resistance. Look
For an improvement in
relative price to
confirm the breakout.

EXC (s also one of the
largest weights in
Utilities and has become
a laggard as it
consolidates near multi-
year highs. EXC has
Formed a long—term
basing pattern and we
would be buyers of any
strength. Look For an
improvement in relative
price to confirm the
breakout.
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LY RENMAC Value / Quality

ANCEMACRORE

SP1500 Utilities Firms Valuation: 09/2017

r 120.0%

m— Fair Value

F100.0%

 80.0%

Value

 60.0%

F 40.0%

20.0%

- 0.0%

r T T T T T T -20.0%
-20.0% 0.0% 20.0% 40.0% 60.0% 80.0% 100.0% 120.0%

ST o Quality

We Find that value is a more ef Fective screening tool when combined with a Filter of quality. We measure
this relationship For each company versus the sector over time, and then look For the highest deviations as a
signal of mis—pricing

The names with green dots are undervalued given their quality. Conversely, the names in red are awarded
too high a valuation given their quality.

We picked the most bullish charts using this Filter on the next pages.

_______________________________________________________________________________________________________________________________________________________________________|
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LY RENMAC  Bullish Value / Quality Charts

MACRORE RCH

Edison International (EIX-USA) PG&E Corporation (PCG-USA)
RenMac Rank: 1 Electric Utilities RenMac Rank: 1 Electric Utilities

Market Cap: 2638418 85 Market Cap. 35666.77

— Relative to S&P Composite 1500 / Utilities - SEC 112 — Relative to S&P Co -
1
104 100
10/14 4/15 10/15 4/16 10116 417 10/14 4/15 10115 4/16 10/16 417
0
10114 4/15 10/15 4/16 10116 417 10/14 4/15 10115 4/16 10116 417
Great Plains Energy Incorporated (GXP-USA) Ameren Corporation (AEE-USA)
RenMac Rank: 1 Electric Utilities RenMac Rank: 1 Multi-Utilities
Market Cap: 6573.225 Market Cap: 14288.77
32 60
30 55
50
28
45
26
40
24
Utilities - SEC 110 — Relative to S&P Composite 1500 / Utilities - S 120
100 110
80 100
10/14 415 10115 4/16 10116 417 10/14 415 10/15 4/16 10/16 4aM7
e gliMac Oscillelor Oyersol L SVOVMILBIANLELS) - oo s e
07 0 o]
10/14 415 10/15 4/16 10/16 417 10114 4/15 10/15 4/16 10/16 417
Public Service Enterprise Group Inc (PEG-USA) American States Water Company (AWR-USA)
RenMac Rank: 1 Multi-Utilities RenMac Rank: 1 Water Utilities
Market Cap: 23007.88 Market Cap: 1826 387

— Relative

posite 1500 / Utilities - SEC 110

120
100
100
10114 4/15 10/15 41186 10/16 417 1014 415 1015 418 10/16 417
LT R T (S
0 07 0
10/14 4/15 10/15 4/16 10/16 a7 1014 4/15 10/15 4/16 10/16 a7
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LY RENMAC Strategy: Bullish

MACROR

SP1500 Utilities Daily Overbought/Oversold

—— SP1500 Utilities Long Equal Weight Daily Oversold (1,2,3 RenMac Ranks) 24.0% Given {-he broad
m— SP1500 Utilities Short Equal Weight Daily Overbought (3,4,5 RenMac Ranks)

wow  Strength of the sector,
it's not a surprise that
selling overbought

0.0% conditions has been a

sox  weaker trading
strategy of late. The
perf ormance of

2%  oyergold conditions in

-16.0%

—— Net Returns Hluad Weight One Year Performance(Oversold - Overbought) &% MPlLr end has more f han
made up the
0.0%
perf ormance
dif Ferential.
-5.0%
-10.0%
-15.0%
2016-11 2017-01 2017-03 2017-05 2017-07 2017-09
SP1500 Utilities 65 Day Breakouts/Breakdowns
=== S$P1500 Utilities Equal Weight Fresh 65 Day Breakouts(longs)
—— SP1500 Utilities Equal Weight Fresh 65 Day Breakdowns(shorts) 32.0%

Buying breakouts has

x0%  been an ef Fective
o strategy.
8.0%
\ 0.0%
-8.0%

== Net Long/Short Equal Weight One Year Performance(Breakouts - Breakdowns) 30.0%
25.0%
20.0%
15.0%
10.0%
5.0%
0.0%
-5.0%
-10.0%
2016-11 2017-01 2017-03 2017-05 2017-07 2017-09
09/12/2017
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LY RENMAC

9/14/2017

Telecom

Equity Income
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Li§ RENMAC Trend: Bearish

ANCEMACRORE ARCH

— S&P 1500 Telecommunication Services 5.2 One of the weakest

Capitulation

trends in the market.
Telecom is the only
sector beside Energy
with a bearish trend
reading,

t i

—— RenMac Trend
@® current
Bullish
I Neutral/Bullish
Neutral
Neutral/Bearist
L' Bearish
T T T T r T T T T T
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
= S&P 1500 Telecommunication Services 184
— 50DMA

176

7 A rolling top in absolute
168 performance and a

= 200DMA

160 persistent downtrend in
132 relative performance.
144

We would expect some
112 pear-term relief out of
10a  the current oversold
condition but without an

0.96
improvement in relative,
0.88
we would Fade the
= S&P 1500 Telecommunication Services / S&P 1500 Ex-Telecommunication Services 0.80 Strensth'

w— RenMac Oscillator -2.13
== Overbought/Oversold(+3/-3)

T T T T T T T T T T
2014-08 2014-12 2015-04 2015-08 2015-12 2016-04 2016-08 2016-12 2017-04 2017-08
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LY RENMAC  Trend: Equal-Weight Bearish

ANCEMACRORE ARCH

= S&P 500 Equal Weight Telecommunication Services 1.00 Veak equﬂ/ k/elaht
absolute and relative
0.95
perf ormance are
0.90 signaling the same
0.85 weakness that cap
0.80 weighted trends are.
0.75
0.70

—— S&P 500 Equal Weight Telecommunication Services / S&P 500 Equal Weight Ex-Telecommunication Services | 1,04

0.96
0.88
0.80
0.72
0.64
0.56
2014-08 2014-12 2015-04 2015-08 2015-12 2016-04 2016-08 2016-12 2017-04 2017-08
S&P400/S&P500/S&P600 Telecommunication Services Relative
2016-2017
—— S&P400 Telecommunication Services - Relative to S&P400
—— S&P500 Telecommunication Services - Relative to S&P500 F1o
—— S&P600 Telecommunication Services - Relative to S&P600 Small —caps are
outperforming large
and mid but are under
pressure.
=
—
=1
F0.9 E
=
E
E
E
D
¢\.,a\\_ s
Fo.7
M\\/\'\- 0.6
\, J
Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep
2017
»)
b‘ RENMAC Last observation: 2017-09-11
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LYy RENMAC  Global:

NCEMACRORE

Outperforming Domestic

S&P Developed x United States BMI / Telecommunication Services -SEC (SBBRW U009)

— Price
— 50-Day
— 200Dy

*  Relative to the US,
trends are strong in
other deyeloped markets
but still weak on an
absolute basis.

—— Relative to S&P Composite 1500 / Telecommunications Services - SEC L 125

— RenMac Oscillaor: Oversold (-3)/Overbought (+3)

T
16 1016 17 417 nr

CEM Trends are trying
" to turn; absolute trend
appears to have Found
it's Footing, the recent
La| OB pullback held at the
S0-day. Relative trends
r=|  show better options For
EM exposure than

300

— Relative to MSCI EM (Emerging Markets)

x| Telecom,

— RenMac Oscillator: Oversold (-3)/Overbought (+3)

T
1014 115 415

9/14/2017

T
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LY RENMAC  Internals: Oversold

ANCEMACRORE ARCH

—— S&P 1500 EW Telecommunication Services Logged d

i

-0.10

650
OVERBOUGHT - OVERSOLD % OF ISSUES
09/12/2017 : 0.0%

20.0%

Both the number of

2014-11 2015-03 2015-07 2015-11 2016-03 2016-07 2016-11 2017-03

overbought vs. oversold
9]
LY RENMAG issues and percentage

of issues moking a 20-
day low likely signal an
interim low For the
group.

= S&P 1500 EW Telecommunication Services Logged

PERCENTAGE OF ISSUES MAKING 20 DAY LOWS
09/12/2017 : 26.67%

80.0%
60.0%
40.0%
H 20.0%
0.0%
T T T T T T T T T -20.0%
2014-11 2015-03 2015-07 2015-11 2016-03 2016-07 2016-11 2017-03 2017-07
LY RENMAC
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I RENMAC

ANCEMACRORE ARCH

Internals: Bearish

= S&P 1500 EW Telecommunication Services Logged

CUMULATIVE SUM: Advancers-Decliners
09/12/2017 : 19.0

kzu

2014-11 2015-03 2015-07 2015-11 2016-03 2016-07 2016-11 2017-03 2017-07

LY RENMAC

= S&P 1500 EW Telecommunication Services Logged

PERCENTAGE OF ISSUES ABOVE 200DMA
09/12/2017 : 26.67%

2014-11 2015-03 2015-07 2015-11 2016-03 2016-07 2016-11 2017-03 2017-07

LY RENMAC

9/14/2017

Equity Income

-0.04

-0.08

100.0°

80.0%

60.0%

40.0%

20.0%

The advancers vs.
declines line recently
broke the uptrend.

Long term trends
continue to weaken,
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BYRENMAC  Sentiment: Bearish

ANCEMACRORE ARCH

Telecommunication Services Equity ETF Flows and XTL US Equity

—— XTL US Equity Relative Performance ETF F lows are risin 9
1 Bullish =04

1 bearish despite the weak
o performance.

65 Day Telecommunication Services Equity ETF Flow

T T T T T T T
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SP1500 Industry Group Option Sentiment
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LY RENMAC Credit: Bearish

ANCEMACRORE ARCH

—  S&P 500 Telecommunication Services i _ f:j
L sen BBB Spreads relative
|on o the market contimes
lus o deteriorate The
lus  recent 65-day high

i ] [ suggests Further
weakness For the
sector vs. the market.

— Relative Performance To S&P 500 ex-S&P 500 Telecommunication Services

- 0.05
0.045
4 o.041
H 0.037

- 0033

L 1 L L L 4 6:927
—— BBB Spread to Market

2011 2012 2013 2014 2015 2016 2017 2018
u‘ RENMAC 09-12-2017

. K J 200.34
—  S&P 500 Telecommunication Services

- 18127

luwe  Absolute credit

g measures (HY CDS in
{2 this case) are also
{5 showing signs of
10995 concern,

— 5YrHYCDS (5DMA) | ggys5

- 7351

- 601.85
- 492.75
- 403.43
43303
- 27043
4 22141
. . . n . . 200
— 5Yr HY CDS Spread to Market
4150
{100
450
J Ho
{-50
- -100
2011 2012 2013 2014 2015 2016 2017 2018
u‘ REN MAC 09-12-2017
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LY RENMAC  Seasonality: Bullish

ANCEMACRORE ARCH

Seasonality of SP500 Telecom Services Sector
09/30/1989-12/31/2016

M- Average Telecom Services Sector Returns - 3.0%
EEm Average Relative Performance

September (s
historically the
strongest month For
relative perf ormance
of Telecom vs. the
market. It's also
typically the market's
weakest month.

T T T T T T T T T T T
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Month

L4 RENMAC

S&P500 Telecommunication Services Realized vs Forward Return
iPhone Release Dates

Alpha 3 Month Return (Before iPhone Release) F15% Don’f buy Te/ecom b/ (4
- Avg: -0.54%
Alpha 3 Month Forward Return (After iPhone Release) DF [Phone release,
Avg: -1.4%
I 10%
- 5%
____I.____ T T ___d-.____ r II T T o%
I - _5%
I -10%
Realized vs Forward Returns T-Test:
T-Stat: 0.315
P-Value: 75.6% > 5% (Not Significant) L 15%

1st Gen 3G 3GS 4 48 5 5C/58 6/6 Plus  6S/6S Plus SE 7/7 Plus

iPhone Release

L{ RENMAC
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BYRENMAC  SERM: Contrarian Zone

ANCEMACRORESEARCH

RenMac SP500 Sector Bubble Chart
09/13/2017 .
In the contrarian zone

of our SERM model.
Wed wait For a

conf irmation of
momentum bef ore buying
the group broadly.

Information Technology

| Mats.
(Industrials
I

e

Consumer Discretiofargncials

RenMac Rank
(<--Bearish/Bullish-->)

Consumer Stapies
4-
5-
JIelcom.
D:D 25‘.0 SC:.O 75’.0 1Db.0
SERM Percentile
n‘ RENM‘E“C (<--Bullish/Bearish-->)
SP500 EW Industry Group SERM & RenMac Rank
Avg gmth Fwd Excess Return over EW SP500
3
1
2
2F 1.16 0.67 0.79 0.61 41
40
=
2 3 0.65 0.15 114 -1.88
o J=1
Z
gl 2
-2.11 -1.75
-1.87 -0.4
Q2 Q3

EW Industry Group SERM Quartile
(=--Lower SERM/Higher SERM-->)

9/14/2017 Equity Income 35



LY RENMAC  Long-Term SERM: Bullish

MACROR

—— SP500 Telecommunication Services EW Logged ’ SERM “S be/ow t—he
| j contrarian zone for
Telecom but we would
I’ prefer to see it begin
I to improve before
l making the contrarion
—  §P500 Telecommunication Services EW Relative Perf vs SP500 Ex-Telecommunication Services EW Logged | e P/ Qay.

— SP500 Telecommunication Services EW Rolling 3Yr RenMac Standardized Excess Retu
75th/25th Percentile

o wm Aﬂ\,\vaumyﬁmww — '\f\wvﬁmﬂ_i

. . L . L
1969 1979 1989 1999 2009
08/25/2017
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MAC

MACRORE

LY REN VZ & T: Tops

Verizon Communications Inc. (VZ-USA)

RenMac Rark 4

Integrated Telecommunication Senvices
Market Cap: 190875.5

Wi

el

i )
I}

f\‘vhl

=45

(40

— Relative to S&P Composite 1500 / Telecommunications Services - SEC

114
—112
—110
—108
—106
—104
—102
—100
98

— RenMac Oscillator: Oversold (3)Overbought (+3)

'15

AT&T Inc. (T-USA)

RenMac Rark 4 Integrated Telecommunication Services

Market Cap: 222636.4

(a4

(a2

t-40

—38

—36

(34

32

— Relative to S&P Composite 1500 / Telecommunications Services - SEC

— RenMac Oscillator: Oversold (3YOverbought (+3)

=5
,,,,,,,,,,,,,,,,,,,,,,,,,,, e o | e 1 W S
—0
-15
B . /R N R e e | 7777
\' J-
‘13 ‘14 ‘15 ‘16 7
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Large topping patterns
but trends are oversold
as price tries to hold
above long-term support.
We would be sellers of
strength in this two
Telecom bellwethers.
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LY RENMAC Other Tops

MACRORE ARCH

Consolidated Communications Holdings, Inc. (CNSL-USA) ATHN International, Inc. (ATNI-USA)
RenMac Rank: 5 Integrated Telecommunication Services RenMac Rank: 5 Integrated Telecommunication Services
Market Cap: 1242.499 t Cap: 886.4135
32 90
28 80
24 70
60
20
S0
16
— Relative to S&P osite 1500 / Telecommunieations Servijges - SEC 160 — Relative to S&P Composite 1500/ T 160
140
120 120
100
1013  4/14 1014 415 1015 4/116 10116 417 1013 414 10/114 4/15 1015 416 1016 417
— RenMac Oscillatgr: Oversold (-3¥Overboughty+3) .
........................... .80 9
1013  4/14 10/114 4115 1015 4/116 1016 417 1013 414 10114 4/115 1015 4/16 1016 4/17
Cincinnati Bell Inc. (CBB-USA) Telephone and Data Systems, Inc. (TDS-USA)
RenMac Rank: 4 Integrated Telecommunication Services RenMac Rank: 3 Wireless Telecommunication Services
et Cap: 813.9775 . 2807.793
34
24 32
N ¥ . 30
20 W) N > 28
i 26
16 24
22
12 20
140
Relative to S&P Composite 15
120 100
100 80
1013  4/14 10114 4115 1015 4116 10116 417 1013 414 10/14 4/115 1015 4/16 1016 4/17
= RenMac Oscillator: Oversold (-3YOverbought (+3) 3~ 4 .
0 0
----------------------------- 22
10113  4/14 1014 415 1015 416 1016 417 1013 414 1014 415 1015 4M16 1016 417
Level 3 Communications, Inc. (LVLT-USA) Spok Holdings, Inc. (SPOK-USA)
RenMac Rank: 4 Alternative Carriers RenMac Rank: 5 Wireless Telecommunication Services
Market Cap: 19447.54 Market Cap: 300.6538 24
60 22
S0 20
40 18
16
30
14
20 12
— Relative to S&P Composite munications Services - S %38 — Relative to S&P Compositg™y 500 / Telecommunications Services - SEC 140
160 120
120 100
10113  4/14 1014 415 1015 4/16 1016 417 1013 414 1014 415 1015 4/16 1016 417
0
1013 4/14 10/14 4/15 1015 4/16 1016 417 1013 414 1014 415 1015 4/16 1016 4/17
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L RENMAC

ANCEMACRORE

Own Utes Over Telecom

S&P Equal Weight Utilities
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— 1400

—1350
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— 1050

— Relative to S&P Equal Weight Telecom Services
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=160

{140
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{100

T T T T T T T T T T o
1014 1/15 4/15 7115 1/16 4116 7116 10116 17 77
RSquare: 0.02
Correlation: -0.15
—— S&P 500 Equal Weighted / Utilities -SEC - Price Index
0. S&P 500 Equal Weighted / Telecommunications Services -SEC - Price Index
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For Equity Income
exposure, we prefer
owning Utilities to
Telecom. Utes have been
Far stronger both cap
and equal weight,
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i} RENMAC Strategy: Bearish

ANCEMACRORE ARCH

SP1500 Telecommunication Services Daily Overbought/Oversold

== SP1500 Telecommunication Services Long Equal Weight Daily Oversold (1,2,3 RenMac Ranks)
m— SP1500 Telecommunication Services ual Weight Daily Overbought (3,4,5 RenMac Ranks) 25.0%

20.0%

15.0%

10.0%

== Net Returns Equal Weight One Year Performance(Oversold - Overbought)

20.0%

10.0%

201’6-11 201‘7-01 201‘7-03 201‘7-05 201‘7-07 201%-09 Bear“gh Strategles are
o driving the returns of
our technical trading

SP1500 Telecommunication Services 65 Day Breakouts/Breakdowns str afGSL.GS,

=== $P1500 Telecommunication Services Equal Weight Fresh 65 Day Breakouts(longs)
= SP1500 Telecommunication Services Equal Weight Fresh 65 Day Breakdowns(shorts)

60.0%
45.0%

30.0%

Wﬁ 0.0%
"—\_\\\_,\_\/\ -15.0%

== Net Long/Short Equal Weight One Year Performance(Breakouts - Breakdowns)

15.0%

10.0%

T T T T T T
2016-11 2017-01 2017-03 2017-05 2017-07 2017-09

09/12/2017
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LY RENMAC  RenMac Sector Rankings

Equity Income Rankings

Oversold (-3)
Symbol Company Name Rank Overbought(+3)
Utilities
Electric Utilities
GXP Great Plains Energy Inc h -1
NEE NextEra Energy Inc 4 -1
PNW Pinnacle West Capital Corp 35 1
EXC Exelon Corp %t 1
PNM PNM Resources Inc 1 1
OGE OGE Energy Corp 1 1
ES Eversource Energy 1 1
PPL PPL Corp 1 1
DUK Duke Energy Corp 1 1
PCG PGA&E Corp i 2
LNT Alliant Energy Corp 1 2
EE El Paso Electric Co 25 2
AEP American Electric Power Co Inc 1 2
XEL Xcel Energy Inc 1 2
IDA IDACORP Inc al 3
ALE ALLETE Inc 1 3
FE FirstEnergy Corp 2 -1
EIX Edison International 2 1
ETR Entergy Corp 2 1
WR Westar Energy Inc 3 -1
HE Hawaiian Electric Industries Inc 3 3
1o} Southern Co/The 3 3
Gas Utilities
ATO Atmos Energy Corp ) -1
UGl UGI Corp 2 0
NJR MNew Jersey Resources Corp 2 0]
NFG Mational Fuel Gas Co 2 (0]
oGS ONE Gas Inc 2 0
SR Spire Inc 2 0]
WGL WGL Holdings Inc 2 0]
NWN Northwest Natural Gas Co 2 2
sl South Jersey Industries Inc 4 0
SWX Southwest Gas Holdings Inc 4 0]
Independent Power and Renewable Electricity Producers
NRG MNRG Energy Inc 2 2
AES AES Corp/VA 4 0
Multi-Utiliti
PEG Public Service Enterprise Group Ine 4 0
AVA Avista Corp dl o]
BKH Black Hills Corp 1 0]
AEE Ameren Corp 1 1
NI NiSource Inc 1 1
cMS CMS Energy Corp 1 1
SRE Sempra Energy il 1
CNP CenterPoint Energy Inc 1 2
DTE DTE Energy Co 1 2
ED Consolidated Edison Inc al 2
WC Vectren Corp 1 3
WEC WEC Energy Group Inc 1 3
NWE NorthWestern Corp 2 o]
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LY RENMAC  RenMac Sector Rankings

ANCEMACRORE

Equity Income Rankings

Oversold (-3)
Symbol Company Name Rank Overbought(+3)
D Dominion Energy Inc 2 1
MDU MDU Resources Group Inc 3 3
SCG SCANA Corp 4 i
Water Utilities
AWK American Water Works Co Inc 2 1
CWT California Water Service Group 2 1
AWR American States Water Co 2 1
WTR Aqua America Inc 2 1
Telecom
Diversified Telecommunication Services
IRDM Iridium Communications Inc a5 1
GNCMA General Communication Inc 4 0
CCol Cogent Communications Holdings Inc 1 0
VG Vonage Holdings Corp % 0
LMOS Lumos Networks Corp i, 1
VZ Verizon Communications Inc 2 3
CEB Cincinnati Bell Inc 2 3
LVLT Level 3 Communications Inc 2 1
T ATA&T Inc 3 4
ATNI ATN International Inc 3 3
CTL CenturyLink Inc 3 2
CNSL Consolidated Communications Holdings Inc 3 2
FTR Frontier Communications Corp 3 1
Wireless Telecommunication Services
TDS Telephone & Data Systems Inc 2 -3
SPOK Spok Holdings Inc 4 3
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LY RENMAC

MACRO

Renaissance Macro Research, LLC Global Disclaimer

This document has been prepared by Renaissance Macro Research, LLC (“RenMac”), an affiliate of
Renaissance Macro Securities, LLC.

This document is for distribution only as may be permitted by law. It is published solely for information
purposes; it is not an advertisement nor is it a solicitation or an offer to buy or sell any financial
instruments or to participate in any particular trading strategy. No representation or warranty, either
express or implied, is provided in relation to the accuracy, completeness or reliability of the information
contained in this document. The information is not intended to be a complete statement or summary of
the markets, economy or other developments referred to in the document. Any opinions expressed in
this document may change without notice. Any statements contained in this report attributed to a third
party represent RenMac's interpretation of the data, information and/or opinions provided by that third
party either publicly or through a subscription service, and such use and interpretation have not been
reviewed by the third party.

Nothing in this document constitutes a representation that any investment strategy or recommendation
is suitable or appropriate to an investor’s individual circumstances or otherwise constitutes a personal
recommendation. Investments involve risks, and investors should exercise prudence and their own
judgment in making their investment decisions. The value of any investment may decline due to factors
affecting the securities markets generally or particular industries. Past performance is not indicative of
future results. Neither RenMac nor any of its directors, employees or agents accepts any liability for any
loss (including investment loss) or damage arising out of the use of all or any of the information.

Any information stated in this document is for information purposes only and does not represent
valuations for individual securities or other financial instruments. Different assumptions by RenMac or
any other source may yield substantially different results. The analysis contained in this document is
based on numerous assumptions and are not all inclusive.

Copyright © Renaissance Macro Research, LLC. 2013. All rights reserved. All material presented in this
document, unless specifically indicated otherwise, is under copyright to Renaissance Macro Research,
LLC. None of the material, nor its content, nor any copy of it, may be altered in any way, or transmitted
to or distributed to any other party, without the prior express written permission of Renaissance Marco
Research, LLC.
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