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Credit conditions remain supportive for equities BB vs BBB spreads have stalled and are beginning to again contract within their
downward trend. The one area of potential credit concerns are in the Business Development Companies (BDCs), which have been
diverging from the market since May. These are generally the more highly levered and marginal credit providers, so their performance is
worth watching, they haven’t yet shown any signs of affecting the broader credit and economic conditions.

Energy’s rally has lacked any meaningful momentum or change in its relative performance trend. The broad sector remainsin a
downtrend, is now in overbought territory and approaching resistance zones. A number of names in the sector are flagging our screens
as good short entry points (weak trends in overbought conditions).

We prefer health care relative to tech from here into 2018. IT services are in the vulnerable zone as we break down the Tech groups,
and specifically the small-cap names. Small-cap IT services are starkly underperforming their large-cap brethren and are a focus area to
trim exposure and use as a source of funds elsewhere.
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Forrester Research, Inc. (FORR-USA) Sykes Enterprises, Incorporated (SYKE-USA) CSG Systeggsnternational, Inc. (CSGS-USA)

RenMac Rank: 2 Market Cap: 716.4536 RenMac Rank: 3 Market Cap: 1150.061 RenMac Rarfg; Market Cap: 1287.985
IT Consulting & Other Services Data Processing & Outsourced Services Data Processing & Outsourced Services

50

45

40

35

30

25

Relative to S&P Composite 1500 / Information Technol?ga - — Relative to S& 1500 / Information Technology - —— Relative to S&P C
120
80
10/14  4/15 10/15 4/16 1016 41 10114 4/15 10/15  4/16 1016 417 10114  4/15 1015 416  10/16  4/17
RenMac Oscillator: Qversold (-3)/Overbought (+3)
0
10/14  4/15 1015 4/16 10116  4/17 10114  4/15 10115  4/16 10/16  4/17 10114  4/15 10115 4/16 10116  4/17
Perficient, Inc. (PRFT-USA) ManTech Internaticnal Corporation Class A (MANT-USA) Cardtronics plg Class A (CATM-USA)
RenMac Rank: 2 Market Cap: 645.8016 RenMac Rank: 2 Market Cap: 1042.23 RenMac Ra Market Cap: 1276.486
IT Consulting & Other Services IT Consulting & Other Services Data Processing & Outsourced Services
22 45 55
50
20 e 45
40
18 35
35
16 + 30
14 25 25

rmation Technolba@ -
80

——_Relative to S&P Compqgsi

— Relative to S&P Compagsit formation Technolpgg -

500 / Information Technol$8@ -

100
80

10114 415 1015  4/16 1016  4/17 1014 4115 1015  4/16 1016  4/17

10114  4/15 1015  4/16  10/16  4/1

10114  4/15 1015  4/16  10/16  4/17 10/14  4/15 1015 4/16  10/16 417 1014 4/15 1015  4/16 10116 417



— W Alrat

S&P Supercomposite Health Care Distributors Sub Industry GICS Level 4 Index

N PISTRBUTwWC

4.€, CQosP

Close: 556.3

—  200dmg il

— NN, ﬁ-"‘?’h
19 Positive Volatility ide
Negative Volatility Aleyf

W‘ Eany 7

-1 765.09
- 706.27

-1 651.97

‘. 601.85
N

- 512.86

-1473.43

] 1 1.6

— Relative Performance To S&P 1500 132
1.44

1.36
1.28
1.2

1.12
1.04
0.96

— RenMac Oscillator: Oversold (-3)/Overbought(+3)

2014-Dec 2015-May 2015-Oct 2016-Mar 2016-Jul

L RENMAC

2017-May
09-14-2017



B
Y

Mekagaen Compamtisn (MCK-USA)
RenMac Rank; 2

10/14 415

AmensorcsSergen Comporation IABCUSA)

Rentdac Rark; 3

m

10/14 4/15

erkiac O

BENMAC

RENAISSANCEMACRO

10115

= RenMac Osofator Qverscid |-3¥Cverboughl (431

10/15

1015

1015

4116

4/16

4118

416

\V vIMEAATYLE

10716

10/16

10/16

Market Cap: 33153.95
Health Care Distributors

SCw

417

417

Market Cop: 1847552
Heaith Care Distrbutcrs

J€

an7

260
240
220

200
180
160

140
120

120
80

120
110

100
90

80

70

120

80

.C. DIST (SUTOM(

Cardingl Hagith. Ing. {CAH-LISA)
RenMac Rark: 3

10/14

10r14

4/15

415

10115

4116

= RerMac Osalsior Oversold |-3¥Overbought (431

1015

Henry Sehen, Ine. HSIC-USA)
RenMac Rark; 2

16

10116

Market Cap: 219271
Health Care Distributeres.

YT’

an7

Market Cop: 13350.98
Health Care Distnbutors

— Relative to S&F 500

4/15

1015

1015

Mac Osalstor Oversoid |-3§Crerboughl (+3)

4/16

4116

1016

417

a0
85
80
75
70

65

120
100

80

190
180
170
160
150
140
130
120

110

140
120

100



Renaissance Macro Research, LLC Global Disclaimer

This document has been prepared by Renaissance Macro Research, LLC (“RenMac”), an affiliate of Renaissance Macro Securities, LLC.

This document is for distribution only as may be permitted by law. It is published solely for information purposes; it is not an advertisement nor is it a solicitation or an offer to buy or sell any financial
instruments or to participate in any particular trading strategy. No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the information
contained in this document. The information is not intended to be a complete statement or summary of the markets, economy or other developments referred to in the document. Any opinions expressed in
this document may change without notice. Any statements contained in this report attributed to a third party represent RenMac's interpretation of the data, information and/or opinions provided by that
third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party.

Nothing in this document constitutes a representation that any investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise constitutes a personal
recommendation. Investments involve risks, and investors should exercise prudence and their own judgment in making their investment decisions. The value of any investment may decline due to factors
affecting the securities markets generally or particular industries. Past performance is not indicative of future results. Neither RenMac nor any of its directors, employees or agents accepts any liability for any
loss (including investment loss) or damage arising out of the use of all or any of the information.

Any information stated in this document is for information purposes only and does not represent valuations for individual securities or other financial instruments. Different assumptions by RenMac or any
other source may yield substantially different results. The analysis contained in this document is based on numerous assumptions and are not all inclusive.
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