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Friday, September 15, 2017 
 
Retail sales decline in August 
 In August, retail sales declined 0.2% m/m, the biggest 

drop in six months and missing consensus estimates 
(0.1% m/m). Sales of the prior months were also 
revised lower. July was revised lower by 0.3ppt to 
0.3%. Auto sales declined by 1.6% m/m, the biggest 
decline in seven months. Auto sales which have been 
weak this year, probably had a negative impact from 
Harvey.  

 Importantly, Control retail sales declined by 0.2%, 
missing estimates (+0.3%), from an unrevised 0.6% 
m/m in July, raising concerns over Q3 growth 
estimates. Control retail sales are up 1.1% at an annual 
rate, a slowdown from 3.9% from the May to July 
period.  

 Digging into the details, gas stations sales rose by 2.5% 
m/m, while sales by miscellaneous store retailers 
jumped by 1.4% m/m. This was offset by decline in 
Nonstore retail sales, which fell 1.1% in August 
following a 1.8% burst in July. Prime Day likely pulled 
forward sales from August to July. Of course, the 
weather likely depressed sales too. It was a good 
month for housing as furniture store sales rose 0.4%. 
Building material stores declined by 0.5% m/m but is 
expected to rebound higher over the next few months 
as rebuilding takes place in Hurricane impacted areas. 
Restaurant receipts climbed 0.3% m/m, up by 2.3% on 
an annual basis  
 

NY Manufacturing sentiment remains strong 
 The NY Empire Manufacturing Index slipped to +24.4 in 

September from +25.2 in August, well ahead of the 
consensus estimate. The details look strong; on an ISM 
adjusted basis, the empire index rose by 3.2pts to 57.3 

 The sector has been in expansion territory for eight of 
the nine months so far this year. New orders surged to 
+24.9 from +20.6. Employment rose to +10.6, 
strongest since June. Capital spending intentions rose 
to +24.4 from +11.6 in August – the average over the 
current year was 20.5. 
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Furniture store sales continue to pick up

Retail sales: Furniture & Home Furnishing Stores (y/y chg)
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Manufacturing sentiment strong in NY

Empire State Mfg. Survey: General Business Conditions
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Control retail sales have eased recently
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Control retail sales have eased recently
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Manufacturing sentiment strong in NY

Empire State Mfg. Survey: General Business Conditions
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Legal Disclaimer 
 

This document has been prepared by Renaissance Macro Research, LLC (“RenMac”), an affiliate of Renaissance Macro Securities, LLC. 

 

This document is for distribution only as may be permitted by law. It is published solely for information purposes; it is not an advertisement nor 

is it a solicitation or an offer to buy or sell any financial instruments or to participate in any particular trading strategy. No representation or 

warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the information contained in this 

document. The information is not intended to be a complete statement or summary of the markets, economy or other developments referred to 

in the document.  Any opinions expressed in this document may change without notice. Any statements contained in this report attributed to a 

third party represent RenMac's interpretation of the data, information and/or opinions provided by that third party either publicly or through a 

subscription service, and such use and interpretation have not been reviewed by the third party. 

 

Nothing in this document constitutes a representation that any investment strategy or recommendation is suitable or appropriate to an investor’s 

individual circumstances or otherwise constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence 

and their own judgment in making their investment decisions. The value of any investment may decline due to factors affecting the securities 

markets generally or particular industries. Past performance is not indicative of future results. Neither RenMac nor any of its directors, employees 

or agents accepts any liability for any loss (including investment loss) or damage arising out of the use of all or any of the information. 

 

Any information stated in this document is for information purposes only and does not represent valuations for individual securities or other 

financial instruments. Different assumptions by RenMac or any other source may yield substantially different results. The analysis contained in 

this document is based on numerous assumptions and are not all inclusive.   

 

 


