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Net 20-day Highs - Lows

— ST 500 EW Logged
{
$ 387 matches recent high readings. A
! 1 number through S07. implies money Flowing
’ 1 t into the market wholesale.
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Intermediate Trends Weak

— SEP 500 EW Logged
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Credit Conditions

—— SP500 Logged
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Renmac Credit Conditions Index: 1.75

Credit conditions, while
deteriorating slightly, are still very
supportive For stocks.
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China FX Reserves Picking-up MoM

B China Foreign Exchange Reserves in Millions of USD - Last Price 3.091M +10780.00

(.3455

China FX Reserves M/M

W -2.5417
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10Yr Yields Responding to Oversold

US Generic Govt 10 Year Yield

Close: 2.1341

Lower yields are an excuse
For slower growth, but theyve
been that way For awhile. .

— RenMac Oscillator: Oversold (-3)/Overbought(+3)
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Importance of 10yr to Mkt Over Time

665.0

1

S&P 500

403.0

245.0

Note the regime change that's taken place since the
turn of the century, or the deflation back-drop

versus inflationary back-drop. 148.0
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10-yr Critical to Some Industries

Ten Year Change Importance For SP1500 Industry Group Returns

- -3
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The Significance of the 10yr and Banks
Historically

SP1500 Banks Ten Year Change Importance
12/31/1995-08/31/2017

= Ten Year Change Expanding T-Stat
Ten Year Change Rolling 3Yr T-5tat

T-Stat
(Accounting For SP1500 Banks Beta)
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Financials Oversold at 200-day

S&P 500 Equal Weight Financials CME Index Close: 3442.48

— 3640.0

- 32g0.0

— 2gBo.0

— a7n0.0

- 2440.0
Banks dealing with 10yr yields at lower end
of range, and insurance names dealing with - 22100
multiple hurricanes helped drive the oversold

condition. Capital Markets the best. 7| 2eee.0

— Relative Performance To S&P 500 EW ex-sector H o
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Capital Markets are Relative Leaders in Sector

S&P Supercomposite Capital Markets Industry GICS Level 3 Index

Close: 184.76

—— 200dma

— sodma

T 1T Positive Volatility Alert
+ 1

Negative Volatility Alert _u
LS WL

A

—— Relative Performance To S&P 1500

— RenMac Oscillator: Oversold (-3)/Overbought(+3)
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2yr Yield More Important to Market Today

— S&P 500

— } 2yr_yield

— 2yr_yield 3Yr Rolling T-Stat

ayr_yield Expanding T-Stat
Current = 2.00
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2-yr Yields Still Firm

B SEP SO0 Index ... 2488.11 +26.68

" 2200

We /ike the short-end of the curve as
r"ul‘”‘ an indication of economic strength. This
still ok -2000

j
l’

B US Generc Gowt 2 Year Yield .. 13145 -.0040
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2Yr & Industries

Two Year Change Importance For SP1500 Industry Group Returns

95% Sig Level

& Long Run T-Stat
N T-Stat Over Last Three Years
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German DAX Rallying Out of Consolidation

M Deutsche Boerse AG German Stock Index DAX - Last Price 12527.54 =52.70
p = 10000
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Canadian S Breaking Out of Big Base

Generic 1st 'CD' Future

Close: 82.5 o

——  RenMac Oscillator: Oversold (-3)/Overbought(+3)
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Rate Differentials Significant for USD

—— US Dollar Index (logged)

M

\ 4

o

—— US 10 Year Spread to Global Weighted 10 Year Rates

NN

— Rolling 12 Month T-stat Rate Differential to DXY
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Central Bank Expectations and S

— USD/EUR Cross

l .L Overbought ‘L -L

T T Oversold

— 12M EuroDollar Future Mid Yield - 12M Euribor Future Mid Yield
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iPhone’s Historical Alpha (Probably Done)

Apple Inc Realized vs Forward Return
iPhone Release Dates

— Alpha 3 Month Return (Before iPhone Release) - 30%
Avg: 14%
Alpha 3 Month Forward Return (After iPhone Release)
— Avg: -1.0%
- 20%
| - 10%
—— — —— I — —— ____0%
- -10%
Realized vs Forward Returns T-Test:
T-Stat: 2.85 - -20%
P-Value: 0.992% < 5% (Significant)

T T

1st Gen 3G 3GS
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Tech’s Historical Alpha

S&P500 Information Technology Realized vs Forward Return
iPhone Release Dates

] )

NI

Alpha 3 Month Return (Before iPhone Release)

Avg: 3.7%

Alpha 3 Month Forward Return (After iPhone Release)

Avg: -0.75%

Realized vs Forward Returns T-T

T-Stat: 3.06

P-Value: 0.612% < 5% (Significant)

- 8%

- 6%

_4%

- 2%

- 0%

- -2%

- -4%

- -6%

1st Gen 3G 3GS 4
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Don’t Buy Telecom Because of iPhone

S&P500 Telecommunication Services Realized vs Forward Return
iPhone Release Dates

— Alpha 3 Month Return (Before iPhone Release) - 15%
Avg: -0.54%
— Alpha 3 Month Forward Return (After iPhone Release)
Avg: -1.4%
- 10%
L 5%
____I-____ T T ____'—.____ r T II ____r___'()%
L _5%
- -10%
Realized vs Forward Returns T-Test:
T-Stat: 0.315
P-Value: 75.6% > 5% (Not Significant)
- -15%
1st Gen 3G 3GS 4 48 5 5C/5S 6/6 Plus 6S/6S Plus SE 7/7 Plus
iPhone Release
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Tech and H.C. Have Momentum

SP1500 Sector Overweight/Underweight

Information Technology A 4.88%
Health Care A 4.64%
Utilities - 0.930, |
Materials - 0.190% 4N
Industrials - 016% W
Real Estate - * B _oo0%
Telecommunication Services - _ -1.01%
Consumer Staples - * I 124%
Consumer Discretionary - e 1 96%
Financials - B so01%
i @ Last Week
Energy - o M Sector Over/Under Weight
-4.0% -2.0% 0.0% 2.0% 4.0%
SP1500 Top and Bottom Industries
T S
Life Sciences Tools & Services
S
e,
Biotechnology
ROad & Rl
Health Care Equipment & Supplies
Aerospace & Defense
Health Care Technology
Software
I |''7tS & Mortgage Finance
e COMMunications Equipment
Multiline Retail
Energy Equipment & Services
ey CONStruction & Engineering
Specialty Retail
== Banks
ey Ol Gas & Consumable Fuels
Food & Staples Retailing
. 2 "ine
. T Ll T T L T Ll Ll Ll
|.,, RENMAD—zo -1.5 -1.0 —-0.5 0.0 0.5 1.0 1.5 2.0
Rank
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RenMac Rank
(<--Bearish/Bullish-->)

Utilities Vulnerable

RenMac SP500 Sector Bubble Chart

09/12/2017
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Bubble legend in
order of
importance

Vertical axis represents
momentum (higher
better)

Horizontal axis
represents SERM (left
better)

Color equates to
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proprietary option
score (green bullish)
Size represents the % >
65-day moving average
for the group. Big = 0S
Small = 0B
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N score

XLP
{Consumer Staples)

Sector ETF Option Positioning

SPs00 Sector ETF Option Sentiment

Using the option data on the broad sector ETFs, we
Find positioning in staples and technology consistent with
lower Forward returns (I- and 3— months)

Bearish Forward Return

Threshold

XLK
(Technology)

LY RENMAC

¥LRE
(Real Estate)

XLV
(Healthcare)

¥LI
(Industrials)

LY
(Consurner Discretionary)

ETF(Sector)

XLB
(Materials)

¥LF
(Financials)

XLE

& - 8
] ==
& 5
St p—_
09-12-2017

0.0

o

Option Sentiment
(<--Bearish/Bullish-->)

=2.0

-2.5
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RenMac Rank
(<--Bearish/Bullish-->)

Industry SERM/Momentum

RenMac SP500 Industry Group Bubble Chart

09/12/2017
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Biotech Tracing Out Long-term Base

S&P Supercomposite Biotechnology Industry GICS Level 3 Index Close: 3271.75

—  200dma

— s50dma
Positive Volatility Alert
Negative Volatility Alert |

— =
- =

Relative Performance To S&P 1500

— RenMac Oscillator: Oversold (-3)/Overbought(+3) -

2014-Jun 2014-Nov 2015-Apr 2015-Sep 2o16-Jan 2016-Jun 2016-Nov 2017-Apr 2017-Aung

“' HtNMAC 09-11-2017

3827.63

3294.47

2835.57

2440.6

2100.65

7.0

6.5

6.0
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Media Oversold, but Needs Relative
Improvement

S&P Supercomposite Media Industry Group GICS Level 2 Index Close: 506.27
] 651.97

—— 200dma

—  50dma -{ 6o1.85
1 | Negative Volatility Alert

- 555.57

-{ 512.86

- 473.43

- 437.03

-{ 403.43

- 37241

- 343.78
1 1 1 1 1 1 1 1 1.04

—— Relative Performance To S&P 1500 - 1.02
4 1.0

-{ 0.98
- 0.96
-{ 0.94
- 0.92

1 1 1 1 1 1 1 1 &88
— RenMac Oscillator: Oversold (-3)/Overbought(+3) 6

2014 -Jun 2014-Nov 2015-Apr 2015-Sep 2o16-Jan 2016-Jun 2016-Nov 2017-Apr 2017-Aug
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Bottom-up Industry Option Score

SP1500 Industry Group Option Sentiment

Telecommunication Services
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EE Option Sentiment
This score is based on option positioning of
individual stocks within an industry and then
aggregated to industry level. We Find dif Ferent
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& Most Bearish
&
4
e L b I l
B "'"I"'"'" R
Most Bullish
* 4
[ AR RN] lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll’llllllllllllll EE NI NN NN NN NN NN NN NN NN NN NN NN NN NN EEE NN EEEEEEEEEEEEE
4
I 1 T I I I 1 T T I I 1 T T I I 1 T T I I 1 T
w v > w0 ] wn o c (5] 1] b~ (O] 19 )] lw)} wn w + (] w ‘lg
g £ & ¢ ¢ § § s 85 &€ 5 g 8 § & £ = 2 § & E s ¢
= ¢ £ & § ¢ &8 £ & ¢ §E = & - £ = ¢ & § T ® g s
) w o < (3 (=] S _ [ = et = 3 o] © — [ ) © a
& & @ = =3 5 w0 S S a ] [ £ =) wn x =
o Q f. =3 = — = [T o — E
=} Q @ =] B g o ] L a o — $ o w © o
= S @ v s © E . 3 S = @ 5 S ©
7} & fal © © - u:.' [« o ] E i8] « <
E - e 3 o c o o in Z > 8 0
=5 o5 3 L= > ] = a [0} o L Q
5 S a 3 @ © S & i = S e 5
g e 3 2 5 o 3 °© g o 2
[) E £ = T ° o é B E
e ] 5 S > = L (] — b=t
8 9 7] i =) 7] wn © =]
o S o 4 & (] <<
i o sl
E [sa] (@) g =] W 48]
T ; £ - s £
%) o
£ © ] G £
T L = ] o
o] o (@)
3 c
g S
ENEIA E
b‘ e & 28
=
[a W

Option Sentiment
(<--Bearish/Bullish-->)



Industry Internal Trends

SP1500 Industry Group PERCENTAGE OF ISSUES WITH 20DMA > 65DMA

09/11/2017
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E PERCENTAGE OF ISSUES WITIH 20DMA = 650MA

10yr yield helping to drive extremes in internal

trends.

Utilities benef it From lower rates, banks

10yr yields at lower end

of range.
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New entrants

highlighted in Materials:
green AVY '
PKG
WRK
FCX

Bottom Technically Ranked S&P 500 Names

Technology: Telecom Services:
CTL

New entrants

highlighted in HP

red RRC
KMI
XOM
EOG
NBL
PXD
APC
NFX
XEC

LV RENMAC
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Top Technically Ranked S&P 500 Names

Industrials:
RTN  JBHT
COL KSsU
LLL NSC
NOC
GD
BA
LMT
TDG
TXT
CSX

Energy:
HES
CHK
CXO
APA
DVN
MRO
OXY

Staples:
PEP
STZ
MNST
KO

Industrials:
FLR

GE

GWwW

ALK

UAL

CO0
ALGN
VAR
IDXX
BSX
BAX
ABT
RMD
BCR
SYK

Discretionary:

MAT
DISCK
DISCA
oMC
VIAB
IPG
GPC
M

KSS
TGT

ISRG
ZBH
MDT
BDX
EW
LH
ANTM
UNH
AET
HUM

ROST
FL
AZO
AAP
TSCO
SIG
LB

Health Care:

Cl ABBV
CNC CELG
CERN JNJ
ALXN PFE
AMGN LLY
REGN BMY
GILD AGN
VRTX ZTS
INCY TMO
BIIB PKI

Staples:

CVs
KR
SYY
COST

WAT
Q
ILMN
A
MTD

Financials:

PBCT
WFC

Technology:
GOOGL MA

GOOG
VRSN
FB
EBAY
ACN
CTSH
V
PYPL
GPN

FFIV
CSCO

TSS
EA
ANSS
SNPS
ATVI
CRM
INTU
MSFT
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Basing with Industrial Metals

Freeport-McMoRan, Inc. (FCX-USA)
RenMac Rank: 1

Market Cap: 20819.64
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Recent Breakout

Bristol-Myers Squibb Company (BMY-USA) Market Cap: 102856.2
RenMac Rank: 1 Pharmaceuticals
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Strong Trend...ST Overbought

Mastercard Incorporated Class A (MA-USA)
RenMac Rank: 1

Market Cap: 148972.9
Data Processing & Outsourced Services
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Weakest Big Bank

Wells Fargo & Company (WFC-USA) Market Cap: 251473.4
RenMac Rank: 5 Diversified Banks
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Renaissance Macro Research, LLC Global Disclaimer

This document has been prepared by Renaissance Macro Research, LLC (“RenMac”), an affiliate of Renaissance Macro Securities, LLC.

This document is for distribution only as may be permitted by law. It is published solely for information purposes; it is not an advertisement nor is it a solicitation or an offer to buy or sell any financial instruments
or to participate in any particular trading strategy. No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the information contained in this
document. The information is not intended to be a complete statement or summary of the markets, economy or other developments referred to in the document. Any opinions expressed in this document may
change without notice. Any statements contained in this report attributed to a third party represent RenMac's interpretation of the data, information and/or opinions provided by that third party either publicly or
through a subscription service, and such use and interpretation have not been reviewed by the third party.

Nothing in this document constitutes a representation that any investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise constitutes a personal
recommendation. Investments involve risks, and investors should exercise prudence and their own judgment in making their investment decisions. The value of any investment may decline due to factors affecting
the securities markets generally or particular industries. Past performance is not indicative of future results. Neither RenMac nor any of its directors, employees or agents accepts any liability for any loss (including
investment loss) or damage arising out of the use of all or any of the information.

Any information stated in this document is for information purposes only and does not represent valuations for individual securities or other financial instruments. Different assumptions by RenMac or any other
source may yield substantially different results. The analysis contained in this document is based on numerous assumptions and are not all inclusive.

Copyright © Renaissance Macro Research, LLC. 2013. All rights reserved. All material presented in this document, unless specifically indicated otherwise, is under copyright to Renaissance Macro Research, LLC.
None of the material, nor its content, nor any copy of it, may be altered in any way, or transmitted to or distributed to any other party, without the prior express written permission of Renaissance Marco
Research, LLC.
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