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Net 20-day Highs - Lows

38% matches recent high readings.  A 
number through 50% implies money flowing 

into the market wholesale.
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Intermediate Trends Weak

Less than 50% of the market is in an 
intermediate uptrend.
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Credit Conditions

Credit conditions, while 
deteriorating slightly, are still very 

supportive for stocks.
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China FX Reserves Picking-up MoM
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10Yr Yields Responding to Oversold

Lower yields are an excuse 
for slower growth, but they’ve 
been that way for awhile.
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Importance of 10yr to Mkt Over Time

Note the regime change that’s taken place since the 
turn of the century, or the deflation back-drop 

versus inflationary back-drop.

Currently not significant
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10-yr Critical to Some Industries
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The Significance of the 10yr and Banks 
Historically
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Financials Oversold at 200-day

Banks dealing with 10yr yields at lower end 
of range, and insurance names dealing with 
multiple hurricanes helped drive the oversold 

condition.  Capital Markets the best.
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Capital Markets are Relative Leaders in Sector
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2yr Yield More Important to Market Today
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2-yr Yields Still Firm

We like the short-end of the curve as 
an indication of economic strength..  This 

still ok
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2Yr & Industries
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German DAX Rallying Out of Consolidation
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Canadian $ Breaking Out of Big Base
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Rate Differentials Significant for USD
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Central Bank Expectations and $
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iPhone’s Historical Alpha (Probably Done)
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Tech’s Historical Alpha 
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Don’t Buy Telecom Because of iPhone
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Tech and H.C. Have Momentum
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Utilities Vulnerable

1) Vertical axis represents 
momentum (higher 
better)

2) Horizontal axis 
represents SERM (left 
better)

3) Color equates to 
bullish/bearish 
proprietary option 
score (green bullish)

4) Size represents the % > 
65-day moving average 
for the group.  Big = OS       
Small = OB

Bubble legend in 
order of 

importance

Momentum

Contrarian
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Sector ETF Option Positioning

Bearish Forward Return 
Threshold

Using the option data on the broad sector ETFs, we 
find positioning in staples and technology consistent with 

lower forward returns (1- and 3- months)
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Industry SERM/Momentum

1) Vertical axis represents 
momentum (higher 
better)

2) Horizontal axis 
represents SERM (left 
better)

3) Color equates to 
bullish/bearish 
proprietary option 
score (green bullish)

4) Size represents the % > 
65-day moving average 
for the group.  Big = OS       
Small = OB

Bubble legend in 
order of 

importance

Momentum

Contrarian
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Biotech Tracing Out Long-term Base
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Media Oversold, but Needs Relative 
Improvement
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Bottom-up Industry Option Score

Most Bullish

Most Bearish

This score is based on option positioning of 
individual stocks within an industry and then 

aggregated to industry level.  We find different 
behavior at the company level than the sector level 

for options. 
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Industry Internal Trends 

Strongest

Weakest

10yr yield helping to drive extremes in internal 
trends.  Utilities benefit from lower rates, banks 
suffer w/ lower rates.  10yr yields at lower end 

of range.
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New entrants 

highlighted in 

green

Top Technically Ranked S&P 500 Names

Bottom Technically Ranked S&P 500 Names
New entrants 

highlighted in 

red
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Basing with Industrial Metals
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Recent Breakout 
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Strong Trend…ST Overbought
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Weakest Big Bank
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