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New S&P High w/ 4600 Support

4600
Structural  
Support

4682 
Tactical 
Support
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Global Markets Got Oversold

Oversold
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China/HK Notable Divergence

Oversold 
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Small Cap Holding Ascending 50-day
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Post 9-Consecutive Weeks Path

Generally following 
escape velocity 

path

Today

Historical 
path post 9-
consecutive 

weeks

Average
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Strong Breadth Improves Outcomes

Like 
today
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Seasonals are Mixed
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Cyclicals Continue to Outperform Defensive
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That Implies Stable/Lower Yields

Recession would see 
Cyclicals weaken with 

yields and credit 
spreads widen; 

inflation would see 
yields rise with 

cyclicals and spreads 
contract.



11

Yields Overbought at Resistance
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Inflows Not Excessive
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Returns vs Sentiment

Sentiment follows returns, so with 13wk past returns we 
can predict where sentiment “should be”.  Today P/C 

ratios are higher than we’d expect given returns.  
Historically, that’s bullish.

Bullish

Bearish
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I.I. Not Excessive 
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AAII Bull/Bear Coming Out of 90th %
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Upside vs Downside Pricing 90th Percentile

Tends to be 
early by 3-6m
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Not Many Believed Us

20-25% Drawdown in 
Bitcoin is equivalent to 
the drawdown in gold 

post GLD release.



18

Ranking by Sector
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H.C. Climbing w/ Financials Leading



20

Financials Relative Trend Change
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New Relative High in Tech
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Technology Returns NOT Excessive
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52-wk Highs Expanding
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Commitment of Traders Data NDX

Positioning in NDX futures is offsides with 
speculators net-long while commercial hedgers 

are net-short.  It’s a zero-sum game, but 
positioning is marginally excessive.
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Software Still Bullish
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H.C. Outflows Remain an Asset
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Early to Expect a Relative Turn
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H.C. Equipment Started Year in Bull Zone
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Biotech Returns Excessively Negative
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IBB Outflows Excessive (Bullish)
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Biotech Strength Close to Signaling
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Energy in Danger Zone
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Note Breakdown in Relative Chart
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Excessively Negative Returns in Broadline
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Broadline Close to Confirming
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Bullish Improvement in Apparel/Lux Goods



37

Excessive Homebuilder Returns

Historically 9th 
inning
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Homebuilders Still Strong 
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Flows are Moderate
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Household Products are Bearish
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Entertainment is Bearish
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Air Freight Turning Negative
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Best and Worst Names
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Emerging from Big Base
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Bullish Turn



46

Bullish Trend

Base
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Base Breakout
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Bullish Breakout

Base
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Trend Resumption
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Oversold Uptrend
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